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A hands-on guide to the theory and practice of bank credit
analysis and ratings In this revised edition, Jonathan Golin
and Philippe Delhaise expand on the role of bank credit
analysts and the methodology of their practice. Offering
investors and practitioners an insider's perspective on how
rating agencies assign all-important credit ratings to banks,
the book is updated to reflect today's environment of
increased oversight and demands for greater transparency. It
includes international case studies of bank credit analysis,
suggestions and insights for understanding and complying
with the Basel Accords, techniques for reviewing asset quality
on both quantitative and qualitative bases, explores the
restructuring of distressed banks, and much more. Features
charts, graphs, and spreadsheet illustrations to further explain
topics discussed in the text Includes international case
studies from North America, Asia, and Europe that offer
readers a global perspective Offers coverage of the Basel
Accords on Capital Adequacy and Liquidity and shares the
authors' view that a bank could be compliant under those and
other regulations without being creditworthy A uniquely
practical guide to bank credit analysis as it is currently
practiced around the world, The Bank Credit Analysis
Handbook, Second Edition is a must-have resource for equity
analysts, credit analysts, and bankers, as well as wealth
managers and investors.
With the occurrence of the US crisis, international focus has
shifted from finance to financial stability. This book offers
analyses of financial stability risk assessment at three main
levels – namely international financial markets, banks and
international trade – with the research being innovative, timely
Page 1/25

Read PDF The Bank Credit Analysis Handbook
Free
and much needed in terms of policy implications. New
approaches to policy-making are also suggested to deal with
the three crises that presently buffet the world: the debt crisis,
an ageing population and climate change.
This book applies econometric techniques to test the
relationship between efficiency and risk within the banking
industry in China. Chapters examine how efficiency has been
affected by different types of risk-taking behaviour and how
risk has been an important determinant of bank efficiency in
the context of the series of reforms impacting banks in China
since 1978. The author begins by unpacking these reforms
and proceeds to explain relevant theories of efficiency and
bank risk before reviewing empirical literature in evaluating
risk and efficiency in the banking industry. He then
investigates the issues of efficiency and risk in the Chinese
banking industry using a number of modern econometric
techniques. The final chapters present the results of original
empirical research conducted by the author, and provide
valuable implications to Chinese government as well as
banking regulatory authorities to make relevant policies.
This guide presents bankers with solutions to the problems
surrounding credit analysis, credit management, loan
workouts and loan structuring. The authors present a picture
of the difficulties of maintaining an effective banking credit
management policy in
A comprehensive guide to credit risk management The
Handbook of Credit Risk Management presents a
comprehensive overview of the practice of credit risk
management for a large institution. It is a guide for
professionals and students wanting a deeper understanding
of how to manage credit exposures. The Handbook provides
a detailed roadmap for managing beyond the financial
analysis of individual transactions and counterparties. Written
in a straightforward and accessible style, the authors outline
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how to manage a portfolio of credit exposures--from
origination and assessment of credit fundamentals to hedging
and pricing. The Handbook is relevant for corporations,
pension funds, endowments, asset managers, banks and
insurance companies alike. Covers the four essential aspects
of credit risk management: Origination, Credit Risk
Assessment, Portfolio Management and Risk Transfer.
Provides ample references to and examples of credit market
services as a resource for those readers having credit risk
responsibilities. Designed for busy professionals as well as
finance, risk management and MBA students. As financial
transactions grow more complex, proactive management of
credit portfolios is no longer optional for an institution, but a
matter of survival.
The Banker's Handbook on Credit Risk shows you how to
comply with Basel II regulations on credit risk step by step,
building on the basics in credit risk up to advanced credit risk
methodologies. This advanced credit/risk management book
takes a "new tools" approach to Basel II implementation. The
hands-on applications covered in this book are vast, including
areas of Basel II banking risk requirements (credit risk, credit
spreads, default risk, value at risk, market risk, and so forth)
and financial analysis (exotic options and valuation), to risk
analysis (stochastic forecasting, risk-based Monte Carlo
simulation, portfolio optimization) and real options analysis
(strategic options and decision analysis). This book is
targeted at banking practitioners and financial analysts who
require the algorithms, examples, models, and insights in
solving more advanced and even esoteric problems. The
book comes complete with a DVD filled with sample modeling
videos, case studies, and software applications to help the
reader get started immediately. The various trial software
applications included allows the reader to quickly access the
approximately 670 modeling functions, 250 analytical model
Page 3/25

Read PDF The Bank Credit Analysis Handbook
Free
templates, and powerful risk-based simulation software to
help in the understanding and learning of the concepts
covered in the book, and also to use the embedded functions
and algorithms in their own models. In addition, the reader
can get started quickly in running risk-based Monte Carlo
simulations, run advanced forecasting methods, and perform
optimization on a myriad of situations, as well as structure
and solve customized real options and financial options
problems. * Only book to show bankers step by step how to
comply with Basel II regulations on credit risk * Over 150
hands-on software applications included on the DVD
accompanying the book, including sample modeling videos *
Provides all the latest quantitative tools
Written by the Founder and CEO of the prestigious New York
School of Finance, this book schools you in the fundamental
tools for accurately assessing the soundness of a stock
investment. Built around a full-length case study of Wal-Mart,
it shows you how to perform an in-depth analysis of that
company's financial standing, walking you through all the
steps of developing a sophisticated financial model as done
by professional Wall Street analysts. You will construct a full
scale financial model and valuation step-by-step as you page
through the book. When we ran this analysis in January of
2012, we estimated the stock was undervalued. Since the
first run of the analysis, the stock has increased 35 percent.
Re-evaluating Wal-Mart 9months later, we will step through
the techniques utilized by Wall Street analysts to build models
on and properly value business entities. Step-by-step
financial modeling - taught using downloadable Wall Street
models, you will construct the model step by step as you
page through the book. Hot keys and explicit Excel
instructions aid even the novice excel modeler. Model built
complete with Income Statement, Cash Flow Statement,
Balance Sheet, Balance Sheet Balancing Techniques,
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Depreciation Schedule (complete with accelerating
depreciation and deferring taxes), working capital schedule,
debt schedule, handling circular references, and automatic
debt pay downs. Illustrative concepts including detailing
model flows help aid in conceptual understanding. Concepts
are reiterated and honed, perfect for a novice yet detailed
enough for a professional. Model built direct from Wal-Mart
public filings, searching through notes, performing research,
and illustrating techniques to formulate projections. Includes
in-depth coverage of valuation techniques commonly used by
Wall Street professionals. Illustrative comparable company
analyses - built the right way, direct from historical financials,
calculating LTM (Last Twelve Month) data, calendarization,
and properly smoothing EBITDA and Net Income. Precedent
transactions analysis - detailing how to extract proper metrics
from relevant proxy statements Discounted cash flow analysis
- simplifying and illustrating how a DCF is utilized, how
unlevered free cash flow is derived, and the meaning of
weighted average cost of capital (WACC) Step-by-step we
will come up with a valuation on Wal-Mart Chapter end
questions, practice models, additional case studies and
common interview questions (found in the companion
website) help solidify the techniques honed in the book; ideal
for universities or business students looking to break into the
investment banking field.
This book provides a comprehensive treatment of credit risk
assessment and credit risk rating that meets the Advanced
Internal Risk-Based (AIRB) approach of Basel II. Credit risk
analysis looks at many risks and this book covers all the
critical areas that credit professionals need to know, including
country analysis, industry analysis, financial analysis,
business analysis, and management analysis. Organized
under two methodological approaches to credit analysis—a
criteria-based approach, which is a hybrid of expert
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judgement and purely mathematical methodologies, and a
mathematical approach using regression analysis to model
default probability—the book covers a cross-section of
industries including passenger airline, commercial real estate,
and commercial banking. In three parts, the sections focus on
hybrid models, statistical models, and credit management.
While the book provides theory and principles, its emphasis is
on practical applications, and will appeal to credit practitioners
in the banking and investment community alongside college
and university students who are preparing for a career in
lending.

The financial system and its regulation have undergone
exponential growth and dramatic reform over the last
thirty years. This period has witnessed major
developments in the nature and intensity of financial
markets, as well as repeated cycles of regulatory reform
and development, often linked to crisis conditions. The
recent financial crisis has led to unparalleled interest in
financial regulation from policymakers, economists, legal
practitioners, and the academic community, and has
prompted large-scale regulatory reform. The Oxford
Handbook of Financial Regulation is the first
comprehensive, authoritative, and state-of-the-art
account of the nature of financial regulation. Written by
an international team of leading scholars in the field, it
takes a contextual and comparative approach to
examine scholarly, policy, and regulatory developments
in the past three decades. The first three Parts of the
Handbook address the underpinning horizontal themes
which arise in financial regulation: financial systems and
regulation; the organization of financial system
regulation, including regional examples from the EU and
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the US; and the delivery of outcomes and regulatory
techniques. The final three Parts address the major
reoccurring objectives of financial regulation, widely
regarded as the anchors of financial regulation
internationally: financial stability; market efficiency,
integrity, and transparency; and consumer protection.
The Oxford Handbook of Financial Regulation will be an
invaluable resource for scholars and students of financial
regulation, and for economists, policy-makers and
regulators.
This book focuses on the credit environment in today's
financial world. Whether the reader is a practicing bank
lender or involved in corporate finance, this book
demonstrates how various factors influence credit,
funding, pricing decisions and proper structuring of loan
agreements. An understanding is developed of the most
important issues confronting financial and banking
managers today, with the discussion of the financial
processes used to formulate decisions and analyze the
strengths and weaknesses of credit metrics. Eight cases
are discussed to illustrate aspects of the corporate credit
decision.
This second edition builds on the success of the first
edition - the first book to look at how credit analysis of
each major type of financial institution is best
approached in an environment of integration,
consolidation and globalisation within the financial
services industry.
It is not uncommon to meet professionals in financial
services who have only a vague idea of what their
colleagues actually do. The root cause is specialization
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and the subsequent development of jargon that makes
communication between common specialists faster and
more precise but is virtually impenetrable to everybody
else. The Bank Analyst’s Handbook provides a modern
introduction to financial markets and intermediation.
Individual subject areas are covered in a thorough but
clear and succinct manner. The breadth of the author’s
experience as a sell-side bank analyst is exploited to
good effect to pull together these threads and create a
coherent framework for the analysis of financial markets,
whether these are in advanced economies or developing
markets. The Handbook is well-written and highly
accessible. It builds on orthodox financial theory (with all
of its flaws and controversies) but also highlights many of
the real problems involved with translating such theory
into practice. It can be appreciated at many different
levels and this explains its wide target readership. The
Bank Analyst’s Handbook: Bridges the gap between the
more superficial introductory books and specialist works
Covers all the important functions and subjects related to
the financial services industry Provides a comprehensive
overview for financial services professionals, business
school students, consultants, accountants, auditors and
legal practitioners, analysts and fund-managers and
corporate managers. "An excellent guide for any
professionals who are coming into the banking industry.
Extremely well-written, covering clearly and lucidly a
range of topics which many bankers themselves don't
understand. I will make this book mandatory reading no, make that studying - for anybody I hire to work as a
financial sector consultant." —Chris Matten, Executive
Page 8/25

Read PDF The Bank Credit Analysis Handbook
Free
Director, PricewaterhouseCoopers "A great insight into
the often murky and impenetrable world of banking...
compulsory reading for analysts and investors alike."
—Hugh Young, Managing Director, Aberdeen Asset
Management Asia Ltd
The high-yield leveraged bond and loan market is now
valued at $4+ trillion in North America, Europe, and
emerging markets. What’s more the market is in a
period of significant growth. To successfully issue,
evaluate, and invest in high-yield debt, financial
professionals need credit and bond analysis skills
specific to these instruments. This fully revised and
updated edition of A Pragmatist’s Guide to Leveraged
Finance is a complete, practical, and expert tutorial and
reference book covering all facets of modern leveraged
finance analysis. Long-time professional in the field, Bob
Kricheff, explains why conventional analysis techniques
are inadequate for leveraged instruments, clearly defines
the unique challenges sellers and buyers face, walks
step-by-step through deriving essential data for pricing
and decision-making, and demonstrates how to apply it.
Using practical examples, sample documents, Excel
worksheets, and graphs, Kricheff covers all this, and
much more: yields, spreads, and total return; ratio
analysis of liquidity and asset value; business trend
analysis; modeling and scenarios; potential interest rate
impacts; evaluating leveraged finance covenants; how to
assess equity (and why it matters); investing on news
and events; early-stage credit; bankruptcy analysis and
creating accurate credit snapshots. This second edition
includes new sections on fallen angels, environmental,
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social and governance (ESG) investment considerations,
interaction with portfolio managers, CLOs, new issues,
and data science. A Pragmatist’s Guide to Leveraged
Finance is an indispensable resource for all investment
and underwriting professionals, money managers,
consultants, accountants, advisors, and lawyers working
in leveraged finance. It also teaches credit analysis skills
that will be valuable in analyzing a wide variety of higherrisk investments, including growth stocks.
Analyses banking regulation and recent international
developments, including Basel IV, bank resolution and
Brexit, and their impact on bank governance.
The financial statements of banks differ very much from
those of non-banks. The assets and liabilities are mostly
financial based, and the equity ratio is far lower than the
equity ratios of industrial companies. Banking
supervision has a big influence on the financial
statements too. Recent years have shown the risks
which can evolve from banks, but normal instruments of
financial statement analysis are not sufficient to analyse
banks and locate these risks: different methods are
needed. This book, by experienced bank analyst
Thomas Padberg, provides analysts and investors with
the tools to analyse bank financial statements, find
problems in bank finances, and assess the risks of
banks. Examples with real bank financial data are used
to show readers the step-by-step methods to follow when
looking at bank financial statements. The book covers: The specific accounting rules that apply to banks - How
to analyse bank segment reporting - The ratios to use
when analysing bank financial statements - How to
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analyse bank profit and loss accounts - Equity analysis
and stock analysis of banks This is an essential guide for
all analysts and serious investors who need to analyse
bank financial statements.
More efficient credit portfolio engineering can increase
the decision-making power of bankers and boost the
market value of their banks. By implementing robust risk
management procedures, bankers can develop
comprehensive views of obligors by integrating
fundamental and market data into a portfolio framework
that treats all instruments similarly. Banks that can
implement strategies for uncovering credit risk
investments with the highest return per unit of risk can
confidently build their businesses. Through chapters on
fundamental analysis and credit administration, authors
Morton Glantz and Johnathan Mun teach readers how to
improve their credit skills and develop logical decisionmaking processes. As readers acquire new abilities to
calculate risks and evaluate portfolios, they learn how
credit risk strategies and policies can affect and be
affected by credit ratings and global exposure tracking
systems. The result is a book that facilitates the
discipline of market-oriented portfolio management in the
face of unending changes in the financial industry.
Concentrates on the practical implementation of credit
engineering strategies and tools Demonstrates how
bankers can use portfolio analytics to increase their
insights about different groups of obligors Investigates
ways to improve a portfolio’s return on risk while
minimizing probability of insolvency
The Independence of Credit Rating Agencies focuses on the
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institutional and regulatory dynamics of these agencies,
asking whether their business models give them enough
independence to make viable judgments without risking their
own profitability. Few have closely examined the analytical
methods of credit rating agencies, even though their
decisions can move markets, open or close the doors to
capital, and bring down governments. The 2008 financial
crisis highlighted their importance and their shortcomings,
especially when they misjudged the structured financial
products that precipitated the collapse of Bear Stearns and
other companies. This book examines the roles played by
rating agencies during the financial crisis, illuminating the
differences between U.S. and European rating markets, and
also considers subjects such as the history of rating agencies
and the roles played by smaller agencies to present a wellrounded portrait. Reports on one of the key causes of the
2008 financial crisis: agencies that failed to understand how
to analyze financial products Describes inherent business
model and pricing conflicts that compromise the
independence of credit rating agencies Reveals how rating
agencies large and small, regulatory bodies, and vested
interests interact in setting fees and policies
In an era of globalisation, syndicated lending and
consolidation within the banking industry, virtually all
industries will have international dealings, whether directly or
indirectly, and will therefore be exposed to consequential
risks. An understanding of international risk, from that of bank
of country failure to the idiosyncrasies of different regulatory
frameworks, is essential for the modern banker. This book
gives the reader a thorough understanding of how to
calculate, analyse and manage such risks.
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The Bank Credit Analysis HandbookA Guide for Analysts,
Bankers and InvestorsJohn Wiley & Sons
A comprehensive, self-contained guide to credit analysis, with
applications for companies of relatively large size in any
country. Practical and easy-to-read with case studies.
Describes how to make term loans and the analysis to use on
cashflow projections, discusses 'comfort' letters, and
introduces the concept of 'economic Darwinism' to the
business world. Includes spread sheets and glossary of
financial terms.
The covered bonds markets are rapidly expanding in terms of
issuance, geographic reach and the launch of new structured
alternatives. New issue volumes exceeded 130bn euros by
mid-October 2005 alone.Covered bonds are now being
issued in new juisdictions across emerging Europe. The UK
and the Netherlands are developing their own alternatives.
The US and Canadian markets are poised for
development.This new book guides you through the
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legislation, structures and investor opportunities in covered
bonds, ensuring you understand these new developments
across Europe and North America.
An up-to-date, accurate framework for credit analysis and
decision making, from the experts at Standard & Poor's "In a
world of increasing financial complexity and shorter time
frames in which to assess the wealth or dearth of information,
this book provides an invaluable and easily accessible guide
of critical building blocks of credit analysis to all credit
professionals." --Apea Koranteng, Global Head, Structured
Capital Markets, ABN AMRO "The authors do a fine job of
combining latest credit risk management theory and
techniques with real-life examples and practical application.
Whether a seasoned credit expert or a new student of credit,
this is a must read book . . . a critical part of anyone's risk
management library." --Mark T. Williams, Boston University,
Finance and Economics Department "At a time when credit
risk is managed in a way more and more akin to market risk,
Fundamentals of Corporate Credit Analysis provides wellneeded support, not only for credit analysts but also for
practitioners, portfolio managers, CDO originators, and others
who need to keep track of the creditworthiness of their fixedincome investments." --Alain Canac, Chief Risk Officer, CDC
IXIS Fundamentals of Corporate Credit Analysis provides
professionals with the knowledge they need to systematically
determine the operating and financial strength of a specific
borrower, understand credit risks inherent in a wide range of
corporate debt instruments, and then rank the default risk of
that borrower. Focusing on fundamental credit risk, cash flow
modeling, debt structure analysis, and other important issues,
and including separate chapters on country risks, industry
risks, business risks, financial risks, and management, it
guides the reader through every step of traditional
fundamental credit analysis. In a dynamic corporate
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environment, credit analysts cannot rely solely on financial
statistical analysis, credit prediction models, or bond and
stock price movements. Instead, a corporate credit analysis
must supply loan providers and investors with more
information and detail than ever before. On top of its
traditional objective of assessing a firm's capacity and
willingness to pay its financial obligations in a timely manner,
a worthy credit analysis is now expected to assess recovery
prospects of specific financial obligations should a firm
become insolvent. Fundamentals of Corporate Credit
Analysis provides practitioners with the knowledge and tools
they need to address these changing requirements. Drawing
on the unmatched global resources and capabilities of
Standard & Poor's, this valuable book organizes its guidelines
into three distinct components: Part I: Corporate Credit Risk
helps analysts identify all the essential risks related to a
particular firm, and measure the firm through both a financial
forecast and benchmarking with peers Part II: Credit Risk of
Debt Instruments explains the impact of debt instruments and
debt structures on a firm's recovery prospects should it
become insolvent Part III: Measuring Credit Risk presents a
scoring system to assess the capacity and willingness of a
firm to repay its debt in a timely fashion and to evaluate
recovery prospects in the event of financial distress In
addition, a fourth component--Cases in Credit
Analysis--examines seven real-life studies to provide
examples of the book's theory and procedures in practice.
Senior Standard & Poor's analysts explore diverse cases
ranging from North and South America to Europe and the
Pacific Rim, on topics covering mergers (AT&T-Comcast,
MGM-Mirage, Kellogg-Keebler), foreign ownership in a
merger (Air New Zealand-Ansett-Singapore Airlines),
sovereign issues (Repsol-YPF), peer comparisons (U.S.
forestry), and recovery analysis (Yell LBO). Industry "Keys to
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Success" are identified and analyzed in each case, along with
an explanation on how to interpret performance and come to
a credit decision. While it is still true that ultimate credit
decisions are highly subjective in nature, methodologies and
thought processes can be repeatable from case to case.
Fundamentals of Corporate Credit Analysis provides analysts
with the knowledge and tools they need to systematically
analyze a company, identify and analyze the most important
factors in determining its creditworthiness, and ensure that
more "science" than "art" is used in making the final credit
decision.
This book presents recent research on probabilistic methods
in economics, from machine learning to statistical analysis.
Economics is a very important – and at the same a very
difficult discipline. It is not easy to predict how an economy
will evolve or to identify the measures needed to make an
economy prosper. One of the main reasons for this is the high
level of uncertainty: different difficult-to-predict events can
influence the future economic behavior. To make good
predictions and reasonable recommendations, this
uncertainty has to be taken into account. In the past, most
related research results were based on using traditional
techniques from probability and statistics, such as p-valuebased hypothesis testing. These techniques led to numerous
successful applications, but in the last decades, several
examples have emerged showing that these techniques often
lead to unreliable and inaccurate predictions. It is therefore
necessary to come up with new techniques for processing the
corresponding uncertainty that go beyond the traditional
probabilistic techniques. This book focuses on such
techniques, their economic applications and the remaining
challenges, presenting both related theoretical developments
and their practical applications.
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Lending and credit administration nowadays are
increasingly becoming core functions in bank
management. Equally, they now easily dominate
regulatory and stakeholder interests in how banks are
run to ensure that they remain liquid and strong going
concerns at all times. Incidentally, the two banking
activities are carried out within a common framework that
defines a bank's risk assets portfolio strategies. The
framework comprises the crux of the usually threepronged lending function - depicted as the three pillars of
credit risk management: credit analysis (pillar 1); credit
policy and control - also referred to as credit
administration or credit compliance (pillar 2); and loan
workout, remedial and recovery (pillar 3). Credit analysis
institutionalizes a process for assessing credit risk well
while credit admin enforces credit control and
compliance. Loan recovery follows failure of workout and
remedial actions on delinquent loans. The approach to,
and methodology for, dealing with issues implied in the
pillars have witnessed dramatic changes over time. Yet,
the goal of credit risk management remains immutable.
Its spirit is geared to ensure that bank lending is efficient
and that risk assets portfolio is of high quality. The facts
that lending generates the largest earning, as well as
riskiest, assets of a bank underscore the need to attain
the goal. It is imperative, therefore, that students,
practitioners and stakeholders - indeed, everyone having
borrowing relationship with a bank - is availed a good
textbook that elucidates the subject. This edition of
"Principles and Practice of Bank Lending" - now jointly
authored by Leonard Onyiriuba (sole author of the first
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edition) and Ochei Ikpefan - fulfills the foregoing need. It
comprehensively covers curriculums on bank lending
and credit administration - with tutorials on, and solutions
to past questions of, the professional examinations of
Chartered Institute of Bankers of Nigeria. It will keep the
readers abreast of evolving issues, possibilities and risk
management demands in bank lending and credit
administration overall. The readers will especially find the
book useful both as a course text - for students in
institutions of higher learning - and as a practical
handbook that serves reference needs. It will certainly be
indispensable to its target audience and a really good
read.
Manual covers the supervision and training of credit
department personnel.
The high-yield leveraged bond and loan market (“junk
bonds”) is now valued at $3+ trillion in North America, €1
trillion in Europe, and another $1 trillion in emerging
markets. What's more, based on the maturity schedules
of current debt, it's poised for massive growth. To
successfully issue, evaluate, and invest in high-yield
debt, however, financial professionals need credit and
bond analysis skills specific to these instruments. Now,
for the first time, there's a complete, practical, and expert
tutorial and workbook covering all facets of modern
leveraged finance analysis. In A Pragmatist's Guide to
Leveraged Finance, Credit Suisse managing director
Bob Kricheff explains why conventional analysis
techniques are inadequate for leveraged instruments,
clearly defines the unique challenges sellers and buyers
face, walks step-by-step through deriving essential data
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for pricing and decision-making, and demonstrates how
to apply it. Using practical examples, sample documents,
Excel worksheets, and graphs, Kricheff covers all this,
and much more: yields, spreads, and total return; ratio
analysis of liquidity and asset value; business trend
analysis; modeling and scenarios; potential interest rate
impacts; evaluating and potentially escaping leveraged
finance covenants; how to assess equity (and why it
matters); investing on news and events; early stage
credit; and creating accurate credit snapshots. This book
is an indispensable resource for all investment and
underwriting professionals, money managers,
consultants, accountants, advisors, and lawyers working
in leveraged finance. In fact, it teaches credit analysis
skills that will be valuable in analyzing a wide variety of
higher-risk investments, including growth stocks.
Expert guidance on managing credit risk in bond
portfolios Managing Credit Risk in Corporate Bond
Portfolios shows readers howto measure and manage
the risks of a corporate bond portfolioagainst its
benchmark. This comprehensive guide explores a
widerange of topics surrounding credit risk and bond
portfolios,including the similarities and differences
between corporate andgovernment bond portfolios, yield
curve risk, default and creditmigration risk, Monte Carlo
simulation techniques, and portfolioselection methods.
Srichander Ramaswamy, PhD (Basel, Switzerland), is
Head ofInvestment Analysis at the Bank for International
Settlements (BIS)in Basel, Switzerland, and Adjunct
Professor of Banking andFinance, University of
Lausanne.
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Praise for Fixed-Income Securities and Derivatives
Handbook Second Edition "I have been looking for books
for my clients and obtained a copy of your book. I think it
is the best book about fixed-income securities out there.
The book is extremely well written and is the best
resource I have found so far." —Patrick Y. Shim, Financial
Advisor, CG Investment Group, Wells Fargo Advisors,
LLC The Second Edition of the Fixed-Income Securities
and Derivatives Handbook is a fully updated and
expanded post-crash edition of Moorad Choudhry's
bestselling guide. In this latest edition, he explains the
new regulatory twists, the evolving derivatives market, as
well as a new set of instruments and opportunities in the
bond market. Thoroughly updated and revised, this
Second Edition includes new material on important
topics such as: A practical demonstration of cubic spline
methodology, useful in constructing yield curves The
latest developments in the credit derivative market An
accessible analysis of credit default swap pricing
principles A description of inflation-indexed derivatives A
more detailed look at the basic principles of securitization
and an updated chapter on collateralized debt
obligations A new chapter on credit analysis and the
different metrics used to measure bond-relative value
Written in a straightforward and accessible style, Moorad
Choudhry's new book offers the ideal mix of practical tips
and academic theory.
The high-yield leveraged bond and loan market (“junk
bonds”) is now valued at $3+ trillion in North America, 1
trillion in Europe, and another $1 trillion in emerging
markets. What’s more, based on the maturity schedules
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of current debt, it’s poised for massive growth. To
successfully issue, evaluate, and invest in high-yield
debt, however, financial professionals need credit and
bond analysis skills specific to these instruments. Now,
for the first time, there’s a complete, practical, and
expert tutorial and workbook covering all facets of
modern leveraged finance analysis. InA Pragmatist’s
Guide to Leveraged Finance,Credit Suisse managing
director Bob Kricheff explains why conventional analysis
techniques are inadequate for leveraged instruments,
clearly defines the unique challenges sellers and buyers
face, walks step-by-step through deriving essential data
for pricing and decision-making, and demonstrates how
to apply it. Using practical examples, sample documents,
Excel worksheets, and graphs, Kricheff covers all this,
and much more: yields, spreads, and total return; ratio
analysis of liquidity and asset value; business trend
analysis; modeling and scenarios; potential interest rate
impacts; evaluating and potentially escaping leveraged
finance covenants; how to assess equity (and why it
matters); investing on news and events; early stage
credit; and creating accurate credit snapshots. This book
is an indispensable resource for all investment and
underwriting professionals, money managers,
consultants, accountants, advisors, and lawyers working
in leveraged finance. In fact, it teaches credit analysis
skills that will be valuable in analyzing a wide variety of
higher-risk investments, including growth stocks.
This book adds to the debate on the effects of covenants
on third-party creditors (externalities), which have
recently become a focus of discussion in the contexts of
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bankruptcy law, corporate law and corporate
governance. The general thrust of the debate is that
negative effects on third-party creditors predominate
because banks act in their own self-interest. After
systematising the debated potential positive and
negative externalities of covenants, the book empirically
examines these externalities: It investigates the banks’
factual conduct and its effects on third-party creditors in
Germany and the US. The study’s most significant
outcome is that it disproves the assumption that banks
disregard third-party creditors’ interests. These findings
are then interpreted with the tools of economic analysis;
particularly, with the concept of common pool resources
(CPRs). Around the aggregated value of the debtor
company’s asset pool (as CPR) exists an n-person
prisoner’s dilemma between banks and third-party
creditors: No creditor knows when and under what
conditions the other creditor will appropriate funds from
the debtor company’s asset pool. This coordination
problem is traditionally addressed by means of
bankruptcy law and collaterals. However, the incentive
structure that surrounds the bilateral private governance
system created by covenants and an event of default
clause (a CPR private governance system) is found to
also be capable of tackling this problem. Moreover, the
interaction between the different regulation spheres –
bankruptcy law, collateral and the CPR private
governance system ? has important implications for both
the aforementioned discussions as well as the legal
treatment of covenants and event of default clauses.
Covenants alone cannot be seen as an alternative to
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institutional regulation; the complete CPR private
governance system and its interaction with institutional
regulation must also be taken into consideration. In
addition, their function must first find more acceptance
and respect in the legal treatment of covenants and
event of default clauses: The CPR private governance
system fills a gap in the regulation of the tragedy of the
commons by bankruptcy law and collateral. This has
particularly important implications for the German § 138
BGB, § 826 BGB and ad hoc duties to disclose insider
information.
Reveals the things you need to know to analyse and
create custom leveraged buyout analysis, as practised in
firms such as Goldman Sachs, Morgan Stanley and
Barclays. This title provides step-by-step instructions on
how to understand financial statements and prepare
analysis.
B.J.???,???????????????????
Banking experts review, simplify corporate lending process.
James S. Sagner and Herbert Jacobs advise on corporate
lending to help bankers, lenders and corporate finance
managers avoid future credit problems in Handbook of
Corporate Lending: A Guide for Bankers and Financial
Managers. The authors argue for a fresh approach to
improving bank lending to corporations. Historically, most
banks spend their efforts in evaluating loan proposals from
businesses before approving or denying credit. The authors
argue persuasively and with examples that lending is a twostep process: the analysis of the company in the context of its
industry and its competitors; and then a loan agreement that
identifies the credit risks. The book demonstrates through the
use of case studies how to limit those risks to the lenders and
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just as importantly, to the company. Sagner and Jacobs,
former senior bankers and consultants and educators to the
banking industry, systematically review the process of
corporate credit decision-making. Too few banks are now
providing adequate formal credit-training. This leaves bankers
without the proper guidance to review credit requests and
create precautions for corporate borrowers and lenders.
Sagner and Jacobs show readers how such factors influence
credit, funding, pricing decisions and proper structuring of
loans. The book covers such topics as trends in commercial
loan activity, the credit loan agreement, the banker's
responsibilities, risk management measurement and the
credit process. Eight cases in the book highlight a variety of
credit issues. "The book is written from the perspective of the
banker or other lender who makes these important
decisions," said Sagner. "But business people, particularly
global financial managers who must secure credit and
maintain excellent relations with their lenders, need to
understand this important information." Sagner and Jacobs
help readers navigate the issues confronting financial and
banking managers. The book aims to explain the financial
processes lenders use to make decisions, and to analyze the
strengths and weaknesses of credit measurements so that
business and financial managers are better prepared to
arrange credit facilities.
From The Handbook of Fixed Income Securities--the most
authoritative, widely read reference in the global fixed income
marketplace--comes this sample chapter. This
comprehensive survey of current knowledge features
contributions from leading academics and practitioners and is
not equaled by any other single sourcebook. Now, the
thoroughly revised and updated seventh edition gives you the
facts and formulas you need to compete in today's
transformed marketplace. It places increased emphasis on
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applications, electronic trading, and global portfolio
management.
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