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1.1 Some characteristics of the floating exchange rate system The flexible
exchange rate system has functioned far less satisfactorily than many anticipated
in 1973, when the major industrialized countries decided to let their currencies
float. The dominant currencies' exchange rates have fluctuated more 1 than
expected. These fluctuations concern both short-term movement- intraday
fluctuations and movements during a week or a month - and long term changes
that last for more than a year. Daily percentage changes of one percent are not
unusual for the recent float (see MacDonald, 1988, p.8). However, the release of
new information can give rise to much larger changes. For example in August
1987 "the dollar moved down 6 percent in two days based on the July trade
figures" (Glynn, 1988, p. 36). For the period 1973-1985 MacDonald (1988, p.10)
presents minimum and maximum monthly percentage exchange rate changes.
These figures clearly illustrate the magnitude of the volatility and also show that
the volatility has not diminished as the experience 2 with floating has increased.
In addition to this volatility, exchange rates are also characterized by
misalignment: "persistent departure of the exchange rate from its long-run
equilibrium" (Williamson, 1983, p.l3). Although the measure of misalignment
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depends upon the exact definition of the exchange rate's long-run equilibrium,
there is a widespread feeling that during the greater part of the 1970s the dollar
was undervalued, whereas it was overvalued during the first half of the 1980s.
The main focus of this book is the construction and analysis of an integrated
macroeconomic model.
Paperback. Up-to-date surveys of all major research areas in international trade
and international finance are presented in this volume. The chapters have a high
standard of exposition, delivering ideas at the forefront of the field in a clear
readable fashion. The volume has a good overall balance of theoretical and
empirical coverage.The trade side of the volume surveys theoretical work on
trade based on scale economics and imperfect competition, the relationship
between trade and technological progress, strategic trade policy, the political
economy of trade policy, and the rules and institutions of international trade, as
well as empirical work on trade patterns, trade policies, and regional integration.
The finance side covers topics such as exchange rates, purchasing power parity,
the current account, the international transmission of business cycles, foreign
ending, international capital markets, target zones and speculative attacks on
fixed exc
In this updated fourth edition, author Maurice Levi successfully integrates both
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the micro and macro aspects of international finance. He sucessfully explores
managerial issues and focuses on problems arising from financial trading
relations between nations, whilst covering key topics such as: * organization of
foreign exchange markets * determination of exchange rates * the fundamental
principles of international finance * foreign exchange risk and exposure * fixed
and flexible exchange rates. This impressive new edition builds and improves
upon the popular style and structure of the original. With new data, improved
pedagogy, and coverage of all of the main developments in international finance
over the last few years, this book will prove essential reading for students of
economics and business.
Handbook of International Economics
International Macroeconomic Dynamics provides extensive applications of
important macroeconomic dynamic models to the international economy. For a
long time, the study of macroeconomics has focused almost exclusively on a
closed economy and downplayed the role of international transactions. Today,
however, researchers recognize that one cannot fully understand domestic
macroeconomic relationships without considering the global economy within
which each country operates. Increasingly, economists are treating international
transactions as an integral part of the macroeconomic system, and international
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macroeconomics has become an area of intensive research activity. International
Macroeconomic Dynamics provides extensive applications of important
macroeconomic dynamic models to the international economy. It adopts the main
contemporary macroeconomic framework, the representative agent model, and
develops a series of models of increasing complexity. The author considers both
small and large economies and analyzes them in both deterministic and
stochastic contexts. The emphasis is very much on the development of the
analytical models; a novel feature is the extensive use of continuous-time
stochastic methods. While the author applies the models to a range of important
policy issues, particularly issues of fiscal policy, the reader is invited to view the
analyses as blueprints for other applications.
International Macroeconomics: Theory and Policy offers phenomenal coverage across
the entire subject of international macroeconoimics in an open economy context. The
book has four objectives: * to describe the evolution of and experiences with global
exchange rate regimes * to introduce the reader to a rigorous analysis of open
economy models * to apply the model framework to address key policy issues * to
review individual country experiences of macro policy
World Bank Discussion Paper No. 290. Draws on the lessons of experience of
developing countries in decentralizing infrastructure and provides new empirical
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evidence on the quantitative and qualitative effects of decentralization. This collection of
five papers highlights the lessons of the World Bank's research and experience on the
linkages between infrastructure and decentralization. The paper provides: - A summary
of the lessons from World Bank experience, giving a general review of the importance
of the decentralization of infrastructure - A review of the institutional aspects of
decentralization and their implications for policy design - An empirical assessment of
the consequences of decentralization for expenditure levels and performance in
infrastructure - An outline for a research agenda on decentralization in light of recent
developments in the theory of the firm. - The authors conclude that some degree of
decentralization will improve performance in certain areas of infrastructure such as
roads and electricity.
150 6. 2 Taxation, Economic Growth and Deadweight Loss 152 a. Introduction 152 b.
The Tax/GOP Ratio and Economic Growth 155 The Tax Mix and Economic Growth 6. 3
177 6. 4 Taxation and Employment 181 a. Introduction 181 b. Unemployment: An
DECO -Wide Problem 184 c. Current Explanations are Unsatisfactory 186 d. Objectives
and Methodology 188 e. Labour Force Participation Responses to Tax Changes 188 f.
Employment Growth Responses to Tax Changes 189 g. Unemployment Rate
Responses to Tax Changes 190 h. Tax Mix Changes and Employment Effects 190 i.
Deadweight Loss in Labour Markets 191 j. Conclusions 192 7. REVIEW AND
ASSESSMENT OF THE HEALTH OF NEW ZEALAND'S TAX SYSTEM 7. 1
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Introduction 195 Measuring the "Health" of the Tax System 7. 2 195 7. 3 Key Findings
on the Total Tax level and Tax Mix 196 7. 4 Key Findings on the Hidden Economy and
Tax Evasion 210 7. 5 Sources of Tax Evasion 214 7. 6 Tax Evasion Responses to Tax
Changes 216 Trends in Corporate Tax Payments 219 7. 7 7. 8 Key Findings on
Economic Growth and Employment 224 7. 9 'Best Practice' Tax Policy Frontiers and
their Implications 229 Summary Scorecard: Economic, Compliance and Revenue
Health of 7. 10 the Tax System in New Zealand 231 Appendices Working Papers on
Monitoring the Health of the Tax System 1. 234 2.
Macroeconomic Theory And Policy (2nd Edition)
Originally published in 1982, this book has two central purposes. The first is to present
a rather more critical view of the Keynesian and monetarist approaches to macroeconomics than is usually found in major macro-economics text-books. The second is
to present an alternative approach to macro-economics, derived in the main from the
work of Michal Kalecki. It will become apparent below that the major difference between
the conventional approaches to macro-economics and the Kaleckian one arises from a
basic difference over the nature of a modern capitalist economy. The conventional
approaches rest on a perfectly competitive view of the world whilst the Kalecki
approach draws on an oligopolistic view. The book has been written to be accessible to
undergraduate students of economics who have taken a basic second-year degree
level course in macro-economics (as represented by text-books such as Branson,
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1979; Gordon, 1981). Particularly in Chapters 2-4 a knowledge of conventional macroeconomics is required. References are provided in the text and in footnotes for those
wishing to pursue particular topics further. The book also contains much of interest for
professional economists.
There is no magic formula for balancing fiscal policy and economic performance. As a
scholar and policy advisor, Vito Tanzi has made a major contribution to identifying links
between public finance and macro and microeconomic consequences. His findings
bear relevance in both developing and industrialized economies. The essays in this
volume and its companion, Fiscal Policy and Economic Reform, highlight many of these
interconnected issues, for instance: * the interaction between budgetary policy and
economic aggregates, such as employment, inflation and growth * the implication of
economic linkages for designing fiscal policies * expenditure policies and alternative
deficit financing strategies * the trade-offs between macro- and microeconomic
objectives The list of contributors includes Max Corden, John Makin, Ronald McKinnon
and Richard Musgrave.

Just as macroeconomic models describe the overall economy within a changing,
or dynamic, framework, the models themselves change over time. In this text
Stephen J. Turnovsky reviews in depth several early models as well as a
representation of more recent models. They include traditional (backwardlooking) models, linear rational expectations (future-looking) models,
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intertemporal optimization models, endogenous growth models, and continuous
time stochastic models. The author uses examples from both closed and open
economies. Whereas others commonly introduce models in a closed context,
tacking on a brief discussion of the model in an open economy, Turnovsky
integrates the two perspectives throughout to reflect the increasingly international
outlook of the field. This new edition has been extensively revised. It contains a
new chapter on optimal monetary and fiscal policy, and the coverage of growth
theory has been expanded substantially. The range of growth models considered
has been extended, with particular attention devoted to transitional dynamics and
nonscale growth. The book includes cutting-edge research and unpublished data,
including much of the author's own work.
The book is designed to integrate the theory of foreign exchange rate determition and the practice of global finance in a single volume, which demonstrates
how theory guides practice, and practice motivates theory, in this important area
of scholarly work and commercial operation in an era when the global market has
become increasingly integrated. The book presents all major subjects in
international monetary theory, foreign exchange markets, international financial
management and investment analysis. The book is relevant to real world
problems in the sense that it provides guidance on how to solve policy issues as
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well as practical management tasks. This in turn helps the reader to gain an
understanding of the theory and refines the framework. This new edition of the
book incorporates two new chapters, together with - dating most chapters in the
first edition, integrating new materials, data, and/or the recent developments in
the areas. A new chapter on the portfolio balance approach to exchange rate
determination is included, in addition to the major models - cluded in the first
edition: the Mundell-Fleming model, the flexible price monetary model, the sticky
price monetary model featured by the Dornbusch model and the real interest rate
differential model. This makes the book inclusive in exchange rate theories. A
second new chapter included is on issues in balance of payments or international
transactions and their interactions with exchange rates, changes in exchange
rates and exchange rate policies.
There is no lack of good international economics textbooks ranging from the
elementary to the advanced, so that an additional drop in this ocean calls for an
explanation. In the present writer's opinion, there seems still to be room for a
textbook which can be used in both undergraduate and graduate courses, and
which contains a wide range of topics, including those usually omitted from other
textbooks. These are the intentions behind the present book, which is an outcrop
from undergraduate and graduate courses in international economics that the
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author has been holding at the University of Rome since 1974, and from his on
going research work in this field. Accordingly the work is organized as two-books
in-one by distributing the material between text and appendices. The treatment in
the body of this book is directed to undergraduate students and is mainly
confined to graphic analysis and to some elementary algebra, but it is assumed
that the reader will have a good knowledge of basic microeconomics and
macroeconomics (so that the usual review material on production functions,
indifference curves, standard Keynesian model, etc. , etc. has been omitted) .
Each chapter is followed by an appendix in which the treatment is mainly
mathematical, and where (i) the topics explained in the text are treated at a level
suitable for advanced undergraduate or first-year graduate students and (ii)
generalizations and/or topics not treated in the text (including some of those at
the frontiers of research) are formally examined.
This book is concerned with the long-run effects of budgetary and financial policy
on aggregate demand and supply. Here the long run is characterized by the
accumulation of public debt and foreign assets. This gives rise to a number of
questions. Will the long-run equilibrium be stable? What does long-run instability
imply? Is the long-run multiplier smaller than the short-run multiplier? Can the
long-run multiplier become negative? This book takes a new approach to
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macroeconomic policy. It assumes a growing economy, as opposed to a
stationary economy. And it assumes that the government fixes the deficit rate, as
opposed to the tax rate. It is argued that economic growth is an important factor
of long-run stability. Similarly, it is argued that a fixed deficit rate is an important
factor of long-run stability.
Part I-An Introduction to Macroeconomics, Actual and Potential GNP :
Flucuations and Growth, A Review of the National Income and Product Accounts,
Introduction to Income Determination : The Multiplier, Part II-National Income
Determination: The Static Equilibrium Model. Preface: Methodological principle
follow is to develop the aggregate macroeconomic functions from basic
microeconomic principles. The technique developed naturally in the Princeton
lecures in response to a division among the students roughly into one group with
a good economics background but little mathematics and another mostly
engineers-with mathematical training but little economics.
This series takes a lively and authoritative look at environmental challenges,
describing the issues involved and possible ways of coping with them
First published in 1991. Routledge is an imprint of Taylor & Francis, an informa company.
A framework is developed for macroeconomic policy analysis in four countries of Central
Europe (CE) in transition to EU membership (Czech Republic, Hungary, Poland, and Slovakia).
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A Multi-Annual Fiscal Adjustment Strategy (MAFAS) and a Pre-Pegging Exchange Rate
Regime (PPERR) appropriate for maintaining internal and external balance are described and
evidence on budgetary procedures is presented, in comparison with those prevailing in EU
member states. The comparison suggests that the four CE countries are better fit for fiscal
stabilization than Greece, Spain and Portugal were in the 1970s. Nevertheless, there is still
much room for institutional improvement. A stronger commitment mechanism to fiscal targets
at the preparatory stage would improve fiscal performance in all four countries. The adoption of
a kind of convergence program would also be made easier if some group procedures can be
adopted among them. The four countries also appear to have moved closer to sustainability in
their external and internal balance in the last few years so that a MAFAS and a PPERR
become credible. The fact that they established CEFTA (which Slovenia since joined) also
helps set them apart from other EU associates in the region.
Each number is the catalogue of a specific school or college of the University.
'In summary, the book is valuable as a textbook both at the advanced undergraduate level and
at the graduate level. It is also very useful for the economist who wants to be brought up-todate on theoretical and empirical research on exchange rate behaviour.' "Journal of
International Economics"
In the early 1990's, the world began to recognize China as a rising economic power to reckon
with. China's economy is dynamic ? her human and natural resources are plentiful and her
economic growth has been well sustained over the last 16 years. In fact, some have predicted
that by the year 2020, China's economic output will be close to half that of the US. It is
undeniable that China will be an economic giant, if she is not already one today.In this book,
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the author has traced China's economic development over the last 16 years. The steps and
characteristics of China's economic reform are detailed. The prospects for China's economic
growth are studied. The author also attempts to analyze topical issues pertaining to China's
economic relations with the US and her integration with the other Asian economies. This book
provides the interested reader with a bird's eye view of the Chinese economy over the last 16
years. Most chapters are written for the general reader, while a few are for professional
economists. For the questions it answers or for those that it raises, this is an important book to
read.
A key objective of the Central European Economies (CEE) on their transition path from
planned to more market-oriented economies has been membership of the European Union
(EU). The start of Economic and Monetary Union (EMU) in 1999 has added membership of the
EMU to the agenda for the CEEs. The task of the so-called Visègrad countries (the Czech and
Slovak Republics, Hungary and Poland) of preparing for EU and EMU membership is the key
theme underlying the papers contained in this volume. There are many issues to be resolved
before the Visègrad countries are admitted into the EU, and this volume focuses on the issues
relating to macroeconomic policies and financial sector structures. The chapters of Central
Europe Towards Monetary Union: Macroeconomic Underpinnings and Financial Reputation
contain new theoretical and empirical results and also comprehensive institutional overviews.
The intended readership of the book is policy makers and economists working in the academic
and financial sectors.
This Handbook adopts a traditional definition of the subject, and focuses primarily on the
explanation of international transactions in goods, services, and assets, and on the main
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domestic effects of those transactions. The first volume deals with the "real side" of
international economics. It is concerned with the explanation of trade and factor flows, with
their main effects on goods and factor prices, on the allocation of resources and income
distribution and on economic welfare, and also with the effects on national policies designed
explicitly to influence trade and factor flows. In other words, it deals chiefly with microeconomic
issues and methods. The second volume deals with the "monetary side" of the subject. It is
concerned with the balance of payments adjustment process under fixed exchange rates, with
exchange rate determination under flexible exchange rates, and with the domestic
ramifications of these phenomena. Accordingly, it deals mainly with economic issues, although
microeconomic methods are frequently utilized, especially in work on expectations, asset
markets, and exchange rate behavior. For more information on the Handbooks in Economics
series, please see our home page on http://www.elsevier.nl/locate/hes
This rigorous textbook tames technicalities and makes even the most complex models
accessible to students. Its unique two-tier structure makes the book attractive for
undergraduates, graduates and researchers alike. In fact, the coverage is primarily directed to
undergraduate students and is mainly confined to graphic analysis and to some elementary
algebra. Further, each chapter has its own mathematical appendix, in which (i) the topics
treated in the text are examined at a level suitable for advanced undergraduates, graduates
and researchers, and (ii) generalizations and/or topics not treated in the text (including some at
the cutting edge of research) are formally examined. The new edition has been thoroughly
revised and updated to reflect the latest research on international finance. This book deals with
the financial side of international economics and covers all aspects of international finance.
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There are many books and articles by exponents of alternative points of view. I know of no
other book that provides the scope, balance, objectivity and rigor of this book. the late
Professor Jerome L. Stein, Brown University This book is a second edition of a volume on
international finance first published in 2001. Like Giancarlo’s other books in International
Economics, this book is organised as a two-books-in-one by distributing the material between
text and appendices. The text provides coverage suitable for an undergraduate course while
the mathematical appendices provide coverage of the topics at the frontier of the discipline and
suitable for advanced undergraduate or graduate students in an international finance and
international macroeconomics course. This edition updates the earlier volume and covers all
the classic topics as well as the more recent advances in the theory and modelling of
international finance. It includes some discussion of the empirical testing of these theories and
where appropriate reference to the extensive empirical literature is also provided. This book is
a valuable addition to the bookshelf of any serious International Finance Scholar and provides
a treasure chest of material for any quality international finance course. Professor Pasquale M
Sgro, Deakin University Giancarlo Gandolfo is one of the profession's most gifted textbook
authors on mathematical modeling and international economics. His revised International
Finance and Open-Economy Macroeconomics is remarkable for its scope and clarity. The
book covers the older and intertemporal approaches, and topics that are usually left out of
graduate treatments (the chapter on balance-of-payments accounting is a gem). Gandolfo's
two-tier approach of first developing topics with graphs and basic algebra and then providing
rigorous mathematics for each topic makes the book ideal for advanced undergraduate and
graduate classes. Professor Michael D. Goldberg, University of New Hampshire
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This widely respected classic continues to offer the state-of-the-art coverage of advanced
macroeconomics. Detailed and clear exposition of such topics as traditional expectations,
money demand, and policy rules are well integrated.
A collection of essays about foreign exchange risk and how to cope with it.
This book on macroeconomics covers many controversial issues which have arisen in recent
years due to technical change and the development of new ideas, new approaches and new
insights. These include expectations, contract theory, new classical economics and exchange
rate overshooting.
The book investigates issues of policy design in open economies. The performance of simple
alternative policy rules is analysed in the context of theoretical models using both analytical
solutions and numerical simulations techniques. One of the substantive contributions of the
research is that policy evaluation should take into account, among other things, the
implications of different rules for foreign wealth and the exchange rate. Hence the open
economy models presented in the book include wealth effects and the current account.
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