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Productivity, Technology and Economic Growth presents a selection of recent research
advances on long term economic growth. While the contributions stem from both
economic history, macro- and microeconomics and the economics of innovation, all
papers depart from a common viewpoint: the key factor behind long term growth is
productivity, and the latter is primarily driven by technological change. Most
contributions show implicitly or explicitly that technological change is at least partly
dependent on growth itself. Furthermore, technology appears to interact strongly with
investment in physical and human capital as well as with changes in historical, political
and institutional settings. Together these papers are an up-to-date account of the
remarkable convergence in theoretical and empirical work on productivity and growth
over the past decades. The first part deals with the characteristics of growth regimes
over longer periods, ranging from 20 years to two centuries. The next four chapters
study the determinants of productivity growth and, in some cases, productivity
slowdown during the last quarter of the twentieth century. The final five chapters focus
on the role of technology and innovation as the key determinants of growth.
Productivity, Technology and Economic Growth is, therefore, a welcome collection for
academic scholars and graduate students in economics, history and related social
sciences as well as for policy makers.
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In this 2007 book, the authors reconceptualize existing macroeconomics by treating
equilibria as statistical distributions, not as fixed points.
This is a book on stochastic dynamic macroeconomics from a Keynesian perspective. It
shows that including Keynesian features in intertemporal models considerably
contributes to resolve major puzzles arising in the context of the Dynamic General
Equilibrium (DGE) model. It also demonstrates that including microeconomic
intertemporal behavior of economic agents in macroeconomics is not inconsistent with
Keynesian economics.
This book presents the stylized facts on the important variables (output, inflation,
money supply and interest rates, etc.) of the macro economy and uses them to
differentiate how well particular economic theories perform or fail to do so. On the
determination of aggregate demand, this book presents two approaches: the traditional
IS-LM analysis under the assumption that the money supply is exogenous because the
central bank uses its monetary policy to control it, and the emerging IS-IRT analysis
under the assumption that the interest rate is the exogenous monetary policy variable
set by the central bank to manipulate aggregate demand in the economy. The IS-IRT
analysis is important for the macro analyses of many economies, yet is totally neglected
in most textbooks on macroeconomics. The chapter on Paradigms in Economics
introduces students to the heritage of ideas in macroeconomics, and the evolution of
ideas and approaches over the last two centuries. It also provides the justification for
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the simultaneous relevance of both Classical ideas and Keynesian ones. The two
growth theory chapters go beyond the Solow growth model to cover the broad evolution
of growth from Malthus's theory to the present endogenous approaches, and the link
between money supply, inflation and growth over very long periods. Errata(s) Errata
Errata for Study Guide
Gain the knowledge and skills that can help you exploit instability. No book can help
you construct foolproof forecasting systems that will ensure you'll accurately predict
economic turning points every time. But with Niemira and Klein's Forecasting Financial
and Economic Cycles on hand, you'll be able to significantly strengthen your ability to
measure, monitor, and forecast important fluctuations. Part history, it provides you with
essential background material on the characteristics and causes of economic volatility.
It offers accessible coverage of the classical business cycle, the five basic types of
economic cycles as determined by leading economists, and evolving ideas on the
forces driving instability—ranging from simple unicausal theories, more complex
Keynesian theory, to new classical macroeconomics. In addition, its concise review of
America's economic past highlights the lessons that can be learned from the various
cycles experienced since shortly before World War II. Part handbook, Forecasting
Financial and Economic Cycles presents the full spectrum of statistical techniques used
to measure cycles, trends, seasonal patterns, and other vital changes, offering you stepby-step guidance on applying a specific method and detailing its uses and limitations. It
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goes on to show how youcan adapt particular techniques to assess, track, and predict:
Industry cycles—including an objective, tailor-made forecasting tool Regional business
cycles—including a survey of regional indicators International business cycles—with an
international business cycle chronology Inflation cycles—plus "12 little-known facts"
about this complex cycle Financial cycles—covering credit, monetary, and interest rate
cycles Stock market cycles—with advice on achieving more disciplined trading Based on
outstanding scholarship and years of practical experience, Forecasting Financial and
Economic Cycles will serve as an invaluable tool for practitioners like you whose
decision-making—and profit margin—depend on accurately assessing today's often
uncertain economic climate. "Forecasting Financialand Economic Cycles provides a
lively survey of the many ways that cyclical economic activity has been dissected and
analyzed. With this book, an astute reader may even be able to anticipate the next
cyclical turn." —Samuel D. Kahan, Chief Economist Fuji Securities, Inc. "The definitive
book on the most important and enduringfeature of an often mist-bound economic
landscape: the business cycle." —Alfred L. Malabre, Jr., Economics Editor, The Wall
Street,Journal "Niemira and Klein cover both the theory of economic cyclesand
methods for forecasting them. They provide one of the most comprehensive and
current reviews of academic studies of economic cycles to be found anywhere."
—Anthony F. Herbst, Professor of Finance, The University of Texas at El Paso "This
book succeeds as a comprehensive, balanced, and accessible treatment of fluctuations
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in economic and financial activity. It should prove useful to all those in industry and
finance who wish to understand and analyze the trends and changes in the modern
dynamic economy." —Victor Zarnowitz, Professor Emeritus of Economics and Finance,
University of Chicago
Building on The Dynamics of Keynesian Monetary Growth by Chiarella and Flaschel
(2000), this book is a key contribution to business cycle theory, setting out a
disequilibrium approach with gradual adjustments of the key macroeconomic variables.
Its analytic study of a deterministic model of economic activity, inflation and income
distribution integrates elements in the tradition of Keynes, Metzler and Goodwin (KMG).
After a qualitative analysis of the basic feedback mechanisms, the authors calibrate the
KMG model to the stylized facts of the business cycle in the U.S. economy, and then
undertake a detailed numerical investigation of the local and global dynamics generated
by the model. Finally, topical issues in monetary policy are studied in small
macromodels as well as for the KMG model by incorporating an estimated Taylor-type
interest rate reaction function. The stability features of this enhanced model are also
compared to those of the original KMG model.
Introducing Advanced Macroeconomics: Growth and Business Cycles, 2nd edition
provides students with a thorough understanding of fundamental models in
macroeconomics and introduces them to methods of formal macroeconomic analysis.
Split into two sections, the first half of the book focuses on macroeconomics for the long
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run, introducing and developing basic models of growth and structural unemployment.
The second half of the book deals with the economy in the short run, focusing on the
explanation of business fluctuations. This new edition retains the popular pitch and level
established in the 1st edition and continues to bridge the gap between intermediate
macroeconomics texts and more advanced textbooks.
The business cycle has long been the focus of empirical economic research. Until
recently statistical analysis of macroeconomic fluctuations was dominated by linear time
series methods. Over the past 15 years, however, economists have increasingly
applied tractable parametric nonlinear time series models to business cycle data; most
prominent in this set of models are the classes of Threshold AutoRegressive (TAR)
models, Markov-Switching AutoRegressive (MSAR) models, and Smooth Transition
AutoRegressive (STAR) models. In doing so, several important questions have been
addressed in the literature, including: 1. Do out-of-sample (point, interval, density, and
turning point) forecasts obtained with nonlinear time series models dominate those
generated with linear models? 2. How should business cycles be dated and measured?
3. What is the response of output and employment to oil-price and monetary shocks? 4.
How does monetary policy respond to asymmetries over the business cycle? 5. Are
business cycles due more to permanent or to transitory negative shocks? 6. Is the
business cycle asymmetric, and does it matter? Accordingly, we have compiled and
edited a book for the Elsevier economics program comprising 15 original papers on
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these and related themes. *Contributions to Economic Analysis was established in
1952 *The series purpose is to stimulate the international exchange of scientific
information *The series includes books from all areas of macroeconomics and
microeconomics
An updated look at what Fischer Black's ideas on business cycles and equilibrium mean today
Throughout his career, Fischer Black described a view of business fluctuations based on the
idea that a well-developed economy will be continually in equilibrium. In the essays that
constitute this book, which is one of only two books Black ever wrote, he explores this idea
thoroughly and reaches some surprising conclusions. With the newfound popularity of
quantitative finance and risk management, the work of Fischer Black has garnered much
attention. Business Cycles and Equilibrium-with its theory that economic and financial markets
are in a continual equilibrium-is one of his books that still rings true today, given the current
economic crisis. This Updated Edition clearly presents Black's classic theory on business
cycles and the concept of equilibrium, and contains a new introduction by the person who
knows Black best: Perry Mehrling, author of Fischer Black and the Revolutionary Idea of
Finance (Wiley). Mehrling goes inside Black's life to uncover what was occurring during the
time Black wrote Business Cycles and Equilibrium, while also shedding light on what Black
would make of today's financial and economic meltdown and how he would best advise to
move forward. The essays within this book reach some interesting conclusions concerning the
role of equilibrium in a developed economy Warns about the use and abuse of modeling
Explains the risky business of risk in a straightforward and accessible style Contains chapters
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dedicated to "the effects of uncontrolled banking," "the trouble with econometric models," and
"the effects of noise on investing" Includes commentary on Black's life and work at the time
Business Cycles and Equilibrium was written as well as insight as to what Black would make of
the current financial meltdown Engaging and informative, the Updated Edition of Business
Cycles and Equilibrium will give you a better understanding of what is really going on during
these uncertain and volatile financial times.
Macroeconomics is the most engaging introductory economics resource available to students
today. Using real businesses examples to show how managers use economics to make real
decisions every day, the subject is made relevant and meaningful. Each chapter of the text
opens with a case study featuring a real business or real business situation, refers to the study
throughout the chapter, and concludes with An Inside Look—a news article format which
illustrates how a key principle covered in the chapter relates to real business situations or was
used by a real company to make a real business decision. Solved problems in every chapter
motivate learners to confidently connect with the theory to solve economic problems and
analyse current economic events.
These essays bring together a progression in monetary theory. The major theme that runs
through all of the chapters is that in order to do monetary economics well in general
equilibrium, it helps to have a good money demand underlying the theory. A proper underlying
money demand sets up arguably the best foundation from which to make extensions of
monetary economics from the basic model. At the same time that money demand is modelled,
this also “endogenizes” the velocity of money. This has been a challenge in the literature that
these essays solve and then use to extend basic neoclassical growth and business cycle
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theory. Solving this problem, in a way that is a natural, direct, and “micro-founded” extension
of the standard monetary theory is the first major contribution of the collection. The second
major contribution is the extension of the neoclassical monetary models, using this solution, to
reinvigorate classic issues of monetary economics and take them to the frontier.
Over the past two decades, the issue of equilibrium indeterminacy has been one of the major
research concerns in macroeconomic dynamics. Growth and Business Cycles with Equilibrium
Indeterminacy discusses the main topics in this literature. Based on comprehensive surveys
and the author’s original research, this book explores sunspot-driven fluctuations in real
business cycle models, multiple equilibria in endogenous growth models, and the stabilization
effects of fiscal and monetary policy rules. The book also considers equilibrium indeterminacy
in open economy models.
This volume presents the most complete collection available of the work of Victor Zarnowitz, a
leader in the study of business cycles, growth, inflation, and forecasting.. With characteristic
insight, Zarnowitz examines theories of the business cycle, including Keynesian and monetary
theories and more recent rational expectation and real business cycle theories. He also
measures trends and cycles in economic activity; evaluates the performance of leading
indicators and their composite measures; surveys forecasting tools and performance of
business and academic economists; discusses historical changes in the nature and sources of
business cycles; and analyzes how successfully forecasting firms and economists predict such
key economic variables as interest rates and inflation.
The aim of this book and a brief description of its con tents appear in chapter I. The purpose of
this preface is to express our thanks to various people and organizations. Professor Peter
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Groenewegen of Sydney University and Dr. Michael Krueger of the University of
Massachusetts at Amherst have both been extremely helpful in reading the ma terial and
proffering many valuable suggestions. We also wish to thank an anonymous referee for
Springer Verlag, for his critical reading and comments. Naturally, we take full responsibility for
whatever errors and shortcomings remain. OUr thanks go to Haifa University, particularly the
mem bers of the Haifa University Computation Center, for their patience and help in the
preparation of the manuscript and production of camera copy. It is a pleasure to acknowledge
the assistance of various members of staff of the University of New South Wales, and in
particular those at the computer facility within the School of Mathematics. Ian Boyd, Sydney,
Austral ia John Blatt, Haifa, Israel. Table of Contents Preface . . . . . . . . . . . . . . . . . . . . . . . . v
CHAPTER 1. INTRODUCTION AND BRIEF SUMMARY. . . . . . 1 THE TRADE CYCLE. 7
CHAPTER 11. A BRIEF HISTORICAL SURVEY OF Section A: Why the nineteenth century? •
• • • • • • • • 7 Section B: Classification of Cycles. • • •• 10 11 Section C: The Crash of 1873.
••• •• Section D: Asymmetry between Rise and Fall. •• 15 Section E: The Speed of the
Crash. 17 · . . . .
This book offers an examination of the empirical data of business cycles, the theories that
economists have developed to explain them, and major case studies of recessions and
depressions both in the United States and internationally. • Includes case studies on major
economic downturns in the 20th century, from the Great Depression to the 2008 financial crisis
• Presents 40 tables and 20 graphs of business cycle data • Offers a bibliography of current
and historical business cycle research
This study is a revised version of my doctoral dissertation at the Economics Department of the
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University of Munich. I want to take the opportunity to express my gratitude to some people
who have helped me in my work. My greatest thanks go to the supervisor of this dissertation,
Professor Claude Billinger. Bis ideas have formed the basis of my work. Be permanently sup
ported it with a host of ideas, criticism and encouragement. Furthermore, he provided a
stimulating research environment at SEMECON. This study would not have been possible in
this form without the help of my present and former colleagues at SEMECON. I am indebted to
Rudolf Kohne-Volland, Monika Sebold-Bender and Ulrich Woitek for providing soft ware and
guidance for the data analysis. Discussions with them and with Thilo Weser have helped me to
take many hurdles, particularly in the early stages of the project. My sincere thanks go to them
all. I had the opportunity to present a former version of my growth model at a workshop of
Professor Klaus Zimmermann. I want to thank all the parti cipants for their helpful comments. I
also acknowledge critical and constructive comments from an anonymous referee. Table of
Contents Introduction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 Part I.
Methodology 1. Importance of Stylized Facts. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9 1.1
Limitations of statistical testing. . . . . . . . . . . . . . . . . . . . . . . . . . 9 1.2 Evaluating economic
models. . . . . . . . . . . . . . . . . . .. . . . 11 . . . . . . 2. Further Methodological Issues . . . . . . . . . . . .
. . . . . .. . . . 13 . . . . . .

Demystifies the economic forces that trigger recessions, depressions, and
recoveries.
Risk and Business Cycles examines the causes of business cycles, a perennial
topic of interest within economics. The author argues the case for the revival of
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an important role for monetary causes in business cycle theory, which challenges
the current trend towards favouring purely real theories. The work also presents a
critique of the traditional Austrian theory of the trade cycle. This controversial
approach will ensure that the book is of interest to all those involved with
business cycles, as well as Austrian economics.
This thesis consists of three chapters that look at the business cycle and
productivity implications of relaxing certain assumptions regarding capital
accumulation. In the first chapter, I introduce capital search frictions into an
otherwise standard Real Business Cycle model. New and used capital markets
are separate and used capital reallocation is subject to search frictions. The
model produces the desired property of procyclical reallocation of used capital in
equilibrium in line with business cycle data facts. The second chapter relaxes the
assumption that capital depreciation is exogenous, to study the implications of
such an assumption on productivity growth. In a Dynamic Stochastic General
Equilibrium model where capital depreciation varies with the rate of technological
innovation, the model finds that failure to account for depreciation's endogenous
response to technological changes, only biases productivity measures when the
economy is switching regimes. Along the Balanced Growth Path, when the rate
of technological innovation is fixed, the econometrician who computes Total
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Factor Productivity from standard growth accounting, using capital stock with
constant depreciation, will exactly pin down true productivity. The model is then
used to study two main episodes of productivity slowdown in the US, the
slowdown of the early 1970s and that of the mid 2000s. As the economy switches
from a higher to a lower growth rate of technology in the early 1970s, failure to
account for endogenous capital depreciation overestimates the slowdown by
approximately 15%, while the opposite is true in the mid 2000s. As the economy
switches from a higher to a lower growth rate of technology, the true slowdown is
underestimated by approximately 5% when capital depreciation is kept constant.
The third chapter proposes two approximations of the non-recursive, infinite
horizon model of endogenous depreciation used in the second chapter, otherwise
known as the Putty-Clay model, in order to implement and solve the model in
Dynare. The first approximation is based on the assumption that it takes a capital
vintage a certain number of periods to fully depreciate. This assumption takes
care of the infinite horizon problem and the contribution of the paper is to show
how to automatize and solve this non-recursive model in Dynare using its firstorder perturbation methods. The second method proposes approximating the nonrecursive equilibrium equations through a time-series process of lag one that
preserves the dynamics of the putty-clay model. While the first method
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automatizes the non-recursive model in Dynare for any general number of
periods, it is computationally expensive, which matters for estimation. The
recursive approximation method can resolve this issue by reducing the statespace of the model.
Topics discussed in this publication include: an introduction to theoretical and
practical aspects of fiscal sustainability; theoretical prerequisites for fiscal
sustainability analysis; debt indicators in the measurement of vulnerability;
cyclical adjustment of budget surplus; pro-cyclical fiscal policy using Mexico's
fiscal accounts as a case study; fiscal rules and the experience of Chile; currency
crises and models for deal with financing costs.
This book offers the reader a state-of-the-art overview on theory and empirics of
business cycle synchronisation, structural reform and economic integration.
Focusing on the ongoing integration process in the euro area and the EU, it
analyses the integration process that has taken place since the 1980s and which
is marked by the advent of the euro and the substantial enlargement that resulted
from the accession of 12 new Member States in East and Southern Europe.
Central Bank Balance Sheet and Real Business Cycles argues that a deeper
comprehension of changes to the central bank balance sheet can lead to more
effective policymaking. Any transaction engaged in by the central bank—issuing
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currency, conducting foreign exchange operations, investing its own funds,
intervening to provide emergency liquidity assistance and carrying out monetary
policy operations—influences its balance sheet. Despite this, many central banks
throughout the world have largely ignored balance sheet movements, and have
instead focused on implementing interest rates. In this book, Mustapha Abiodun
Akinkunmi highlights the challenges and controversies faced by central banks in
the past and present when implementing policies, and analyzes the links
between these policies, the central bank balance sheet, and the consequences to
economies as a whole. He argues that the composition and evolution of the
central bank balance sheet provides a valuable basis for understanding the
needs of an economy, and is an important tool in developing strategies that
would most effectively achieve policy goals. This book is an important resource
for anyone interested in monetary policy or whose work is affected by the actions
of the policies of central banks.
Real Business CyclesA ReaderRoutledge
The latest editions in Routledge's ongoing series The Collected Works of F. A.
Hayek, these volumes bring together Hayek's work on what causes periods of
boom and bust in the economy. Business Cycles: Part II assembles a series of
Hayek's shorter papers on the topic, ranging from the 1920s to 1981.
Page 15/25

Online Library Chapter 5 Real Business Cycles Sfu
The book shows how and why democracy has worked well or badly as measured by US
macroeconomic performance.
Cycles, Growth and the Great Recession is a collection of papers that assess the nature and
role of the business cycle in contemporary economies. These assessments are made in the
context of the financial market instability that distinguishes the Great Recession from previous
post-war slowdowns. Theorists and applied scholars in the fields of economics and
mathematical economics discuss various approaches to understanding cycles and growth, and
present mathematical and applied macro models to show how uncertainty shapes cycles by
affecting the economic agent choice. Also included is an empirical section that investigates
how the Great Recession affected households’ housing wealth, labour productivity and
migration decisions. This book aims to: Propose a novel understanding of the business cycle
by comparing the approaches of various scholars, starting from Hyman Minsky and Piero Ferri.
Show that uncertainty is a main feature of the business cycle that affects decision-making and
economic behaviour in general. Explain with mathematical models how the behaviour of
economic agents can lead to cyclical paths for modern developed economies. Augment theory
with empirical analysis of some central issues related to the Great Recession. This book
comprises an original view of such widely discussed subjects as business cycles, uncertainty,
economic growth and the Great Recession, constructed around theory, models and
applications.
Real Business Cycle theory combines the remains of monetarism with the new classical
macroeconomics, and has become one of the dominant approaches within contemporary
macroeconomics today. This volume presents: * the authoritative anthology in RBC. The work
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contains the major articles introducing and extending the theory as well as critical literature *
an extensive introduction which contains an expository summary and critical evaluation of RBC
theory * comprehensive coverage and balance between seminal papers and extensions;
proponents and critics; and theory and empirics. Macroeconomics is a compulsory element in
most economics courses, and this book will be an essential guide to one of its major theories.
Interest in business cycles has had its 'ups and downs'. After a period of almost steady state
growth and of economic tranquility, when the business cycle seemed to be obsolete, the
turbulence of the 70s and 80s has contributedto a renewed interest in the topic. Important
analytical and methodological innovations have also favored the present abundance of
contributions. Four innovations are of particular importance: i. microfoundations ii.
nonlinearities iii. stochastic variables iv. real aspects. Both Classical macroeconomics and newKeynesian approaches seem to share these characteristics, which apply both to endogenous
and exogenous explanations of the cycle. The distance separating the newer literature from its
forebears seems vast. Previously, cycle theory was characterized by a macro approach and
utilized nonlinearities either through piecewise 'linear models or with the aid of Classical
theorems in the field of dynamic systems. To consider and to compare the old and the new
literature on business cycles is one of the goals of this book. To narrow the distance separating
them is another goal of this research. We do not try to bridge it, but rather to revisit the former
tradition with new tools. Finally, a particular emphasis is put on the 'ceilings and floors' type of
literature. One of us has written a D. Phil. thesis with Sir John Hicks, and both have worked
with H. P. Minsky. Hicks, along with Goodwin, introdu. ced the concept of ceilings and floors
into business cycle analysis, and Minsky made important contributions to the area.
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Williamson's Macroeconomicsuses a thoroughly modern approach that is consistent with the
way that macroeconomic research is conducted today. Introduction and Measurement
Issues:Introduction; Measurement: National Income Accounting, Prices, Saving, and Labor
Markets; Business Cycle Measurement. A One-Period Model of the Macroeconomy:Consumer
and Firm Behavior: The Work-Leisure Decision and Profit Maximization; A Closed-Economy
One-Period Macroeconomic Model. Economic Growth:Economic Growth: Malthus and Solow;
Income Disparity Among Countries and Endogenous Growth. Savings, Investment, and
Government Deficits:A Two-Period Model: The Consumption Savings Decision and Credit
Markets; A Real Intemporal Model with Investment. Money and Business Cycles:A Monetary
Intertemporal Model: Money, Prices, and Monetary Policy; Market-Clearing Models of the
Business Cycâ‰¤ Keynesian Business Cycle Theory: Sticky Wages and Prices. International
Macroeconomics:International Trade in Goods and Assets; Money in the Open Economy.
Topics in Macroeconomics:Money, Inflation, and Banking; Unemployment: Search and
Efficiency Wages; Inflation, the Phillips Curve, and Central Bank Commitment. Mathematical
Appendix. For all readers interested in macroeconomics.
This introduction to modern business cycle theory uses a neoclassical growth framework to
study the economic fluctuations associated with the business cycle. Presenting advances in
dynamic economic theory and computational methods, it applies concepts to t
Models derived from the Real Business Cycle perspective have recently taken a major place in
business cycle research. The papers in this present volume bring three contributions to this
research programme: A critical evaluation of the canonical RBC models, new elements of
empirical relevance, based on comparative calibration and testing, and new specifications, at
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the frontier of business cycle research, coping with non walrasian features, contracts and
nominal rigidities, unemployment and growth.
Snowdon and Vane s book is extremely welcome. Indeed the authors examine, compare, and
evaluate the evolution of the major rival stories comprising contemporary macroeconomic
thought, but they also trace the development and interaction of key events and ideas as they
occurred in the last century. Interviews with leading economists, one or two at the end of each
chapter, also greatly help to shed light on this complexity. . . In sum, this is book which is very
difficult to put down. Alessio Moneta, Journal of the History of Economic Thought It is not
difficult to understand why this volume commands high praise from macroeconomic theorists,
practitioners and teachers. It contains many interesting features that make it an excellent
companion for both students and teachers of tertiary level macroeconomics. . . The authors
present the material in a way that conveys to readers that macroeconomics is a living science ,
continually developing and still open to debate, controversy and competing policy
prescriptions. In this respect it is a book that ought to be required reading for all teachers of the
subject. It is also a valuable source of background reading for professional economists
involved with economic policy making. Economic Outlook and Business Review . . . a
wonderful history of macroeconomic thought from Keynes to the present, with an outstanding
bibliography. It should be useful to undergraduates and graduate students as well as
professional economists. Highly recommended. Steven Pressman, Choice Brian Snowdon and
Howard Vane are well-known for their astute understanding of the main macroeconomic
schools of thought and their skilled use of interviews with major figures. Here, they deploy a
depth of scholarship in explaining the different schools and their key points of departure from
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one another. This book will be particularly useful to students looking for a clear, non-technical
explanation of the main approaches to macroeconomics. Patrick Minford, Cardiff University,
UK There are two steps to learning macroeconomics. First, to see it as it is today. Second, to
understand how it got there: to understand the right and the wrong turns, the hypotheses that
proved false, the insights that proved true, and the interaction of events and ideas. Only then,
does one truly understand macroeconomics. This book is about step two. It does a marvellous
job of it. The presentation is transparent, the interviews fascinating. You will enjoy, and you will
learn. Olivier Blanchard, Massachusetts Institute of Technology, US In 40 years of teaching
macroeconomics, there has been just one textbook that I have assigned year after year after
year, namely, A Modern Guide to Macroeconomics by Snowdon, Vane and Wynarczyk. That
altogether admirable book made clear to students what were, and are, the main intellectual
issues in macroeconomics and did so with just enough formal modeling to avoid distortion by
over-simplification. That book is now ten years old and the debate in macro has moved on. So
there is good reason to welcome Snowdon and Vane back with this superb updated version.
Axel Leijonhufvud, University of Trento, Italy This outstanding book avoids the narrow scope of
most textbooks and provides an excellent guide to an unusually broad range of ideas. Thomas
Mayer, University of California, Davis, US More than a decade after the publication of the
critically acclaimed A Modern Guide to Macroeconomics, Brian Snowdon and Howard Vane
have produced a worthy successor in the form of Modern Macroeconomics. Thoroughly
extended, revised and updated, it will become the indispensable text for students and teachers
of macroeconomics in the new millennium. The authors skilfully trace the origins, development
and current state of modern macroeconomics from an historical perspective. They do so by
Page 20/25

Online Library Chapter 5 Real Business Cycles Sfu
thoroughly appraising the central tenets underlying the main competing schools of
macroeconomic thought as well as their diverse policy imp

The era of globalization has brought about unprecedented social, political, and
environmental challenges for policy makers around the world due to the global
impact of economic decisions. In view of these challenges, economics, as a
discipline, needs to be taught with the goal of broadening the dialogue on social
responsibility, and developing a new pluralist culture of decision making which is
inclusive to different schools of economic thought. Pluralist Readings in
Economics: Key-concepts and policy tools for the 21st century highlights the longstanding debates regarding economic systems, business models, criteria of
justice, and economic policies by providing conceptual openings to economic
theory in an engaging and accessible way. The author provides broad coverage
of relevant topics through the selection of influential economic thinkers and
introduces the reader to their ideas, context, and relevant interpretations. While
dealing with complex problems, the author goes beyond commonly known
concepts by presenting questions on the historical context of globalization. The
study of economic concepts in this way leads to asking new questions
concerning various issues relevant to economics. The goal of the text is to
provide an interdisciplinary perspective to readers in order to equip them with
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information that is key to address global economic challenges. Thus, this pluralist
approach calls for a reflection of the evolution of global social and economic
conditions to demonstrate problem solving approaches that align with the goal of
addressing these challenges. Pluralist Readings in Economics: Key-concepts
and policy tools for the 21st century is suitable to a broad interdisciplinary
readership as it will benefit all those who seek to better understand the complex
stakes of the capitalist system, in the tensions between regulatory policies, free
market equilibria, and participatory openings in governance. This introductory
work also prepares the reader for debates and discussion in economic theory
aimed at shaping policy transformations towards a more equitable, just and
sustainable world.
Econometric Business Cycle Research deals with econometric business cycle
research (EBCR), a term introduced by the Nobel-laureate Jan Tinbergen for his
econometric method of testing (economic) business cycle theories. EBCR
combines economic theory and measurement in the study of business cycles,
i.e., ups and downs in overall economic activity. We assess four methods of
EBCR: business cycle indicators, simultaneous equations models, vector
autoregressive systems and real business indicators. After a sketch of the history
of the methods, we investigate whether the methods meet the goals of EBCR:
Page 22/25

Online Library Chapter 5 Real Business Cycles Sfu
the three traditional ones, description, forecasting and policy evaluation, and the
one Tinbergen introduced, the implementation|testing of business cycles. The
first three EBCR methods are illustrated for the Netherlands, a typical example of
a small, open economy. The main conclusion of the book is that simultaneous
equation models are the best vehicle for EBCR, if all its goals are to be attained
simultaneously. This conclusion is based on a fairly detailed assessment of the
methods and is not over-turned in the empirical illustrations. The main conclusion
does not imply the end of other EBCR methods. Not all goals have to be met with
a single vehicle, other methods might serve the purpose equally well - or even
better. For example, if one is interested in business cycle forecasts, one might
prefer a business cycle indicator or vector autoregressive system. A second
conclusion is that many ideas/concepts that play an important role in current
discussions about econometric methodology in general and EBCR in particular,
were put forward in the 1930s and 1940s. A third conclusion is that it is difficult, if
not impossible, to compare the outcomes of RBC models to outcomes of the
other three methods, because RBC modellers are not interested in modelling
business cycles on an observation-per-observation basis. A more general
conclusion in this respect is that methods should adopt the same concept of
business cycles to make them comparable.
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Business Cycles in Economic Thought underlines how, over the time span of two
centuries, economic thought interacted with cycles in a continuous renewal of
theories and rethinking of policies, whilst economic actions embedded
themselves into past economic thought. This book argues that studying crises
and periods of growth in different European countries will help to understand how
different national, political and cultural traditions influenced the complex
interaction of economic cycles and economic theorizing. The editors of this great
volume bring together expert contributors consisting of economists, historians of
economic thought and historians of economics, to analyse crises and theories of
the nineteenth and the twentieth century. This is alongside a comprehensive
outlook on the most relevant advances of economic theory in France, Germany
and Italy, as well as coverage of non-European countries, such as the United
States. Several of the highly prestigious Villa Vigoni Trilateral Conferences
formed the background for the discussions in this book. This volume is of great
interest to students and academics who study history of economic thought,
political economy and macroeconomics.
Expectations, Employment and Prices brings Keynesian economics into the 21st
century by providing a new paradigm that explains how high unemployment could
potentially persist forever without a little help from the government. The book fills
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in logical gaps that were missing from Keynes' General Theory of Employment
Interest and Money by reconciling some of its key ideas with modern economic
theory. Central bankers throughout the world are talking now about developing a
second instrument of monetary policy in addition to controlling the interest rate.
Roger Farmer directly addresses this issue and offers new creative monetary
policy proposals and suggestions for the design of new financial institutions for
the 21st century.
A critical examination of The prevailing orthodoxy according to which all
macroeconomic theory should be reducible to microeconomics. The book
provides a mathematical extension of the Lucas theory to allow for the effects of
creation of knowledge upon economic development so as to improve the
prediction of business cycle data.
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