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Valuation is a topic that is extensively covered in business degree programs throughout the
country. Damodaran's revisions to "Investment Valuation" are an addition to the needs of these
programs.
Investment Banking, UNIVERSITY EDITION is a highlyaccessible and authoritative book
written by investment bankersthat explains how to perform the valuation work at the core of
thefinancial world. This body of work builds on Rosenbaum andPearl’s combined 30+ years of
experience on a multitude oftransactions, as well as input received from numerous
investmentbankers, investment professionals at private equity firms and hedgefunds,
attorneys, corporate executives, peer authors, anduniversity professors. This book fills a
noticeable gap in contemporary financeliterature, which tends to focus on theory rather than
practicalapplication. It focuses on the primary valuation methodologiescurrently used on Wall
Street—comparable companies, precedenttransactions, DCF, and LBO analysis—as well as
M&Aanalysis. The ability to perform these methodologies is especiallycritical for those students
aspiring to gain full-time positions atinvestment banks, private equity firms, or hedge funds.
This is thebook Rosenbaum and Pearl wish had existed when we were trying tobreak into Wall
Street. Written to reflect today’s dynamic market conditions,Investment Banking, UNIVERSITY
EDITIONskillfully: Introduces students to the primary valuation methodologiescurrently used on
Wall Street Uses a step-by-step how-to approach for each methodology andbuilds a
chronological knowledge base Defines key terms, financial concepts, and processesthroughout
Provides a comprehensive overview of the fundamentals of LBOsand an organized M&A sale
process Presents new coverage of M&A buy-side analyticaltools—which includes both
qualitative aspects, such as buyermotivations and strategies, along with technical financial
andvaluation assessment tools Includes a comprehensive merger consequences
analysis,including accretion/(dilution) and balance sheet effects Contains challenging end-ofchapter questions to reinforceconcepts covered A perfect guide for those seeking to learn the
fundamentals ofvaluation, M&A , and corporate finance used in investmentbanking and
professional investing, this UNIVERSITYEDITION—which includes an instructor’scompanion
site—is an essential asset. It provides studentswith an invaluable education as well as a muchneeded edge forgaining entry to the ultra-competitive world of professionalfinance.
This book presents the main valuation approaches that can beused to value financial
institutions. By sketching 1) the differentbusiness models of banks (both commercial and
investment banks) andinsurance companies (life, property and casualty and reinsurance);2)
the structure and peculiarities of financial institutions’reporting and financial statements; and 3)
the main features ofregulatory capital frameworks for banking and insurance (ie BaselIII,
Solvency II), the book addresses why such elements make thevaluation of financial institutions
different from the valuation ofnon-financial companies. The book then features the valuation
models that can be used todetermine the value of banks and insurance companies including
theDiscounted Cash Flow, Dividend Discount Model, and Residual IncomeModel (with the
appropriate estimation techniques for the cost ofcapital and cash flow in financial industries).
The main techniquesto perform the relative valuation of financial institutions arethen presented:
along the traditional multiples (P/E, P/BV, P/TBV,P/NAV), the multiples based on industryspecific value drivers arediscussed (for example, P/Pre Provision Profit,
P/Deposits,P/Premiums, P/Number of branches). Further valuation tools such asthe “Value
Maps” or the “Warranted EquityMethod” will be explained and discussed. The closing
sectionof the book will briefly focus on the valuation of specificfinancial companies/vehicles
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such as closed-end funds, privateequity funds, leasing companies, etc.
A value management framework designed specifically for banking and insurance The Value
Management Handbook is a comprehensive, practical reference written specifically for bank
and insurance valuation and value management. Spelling out how the finance and risk
functions add value in their respective spheres, this book presents a framework for measuring
– and more importantly, influencing – the value of the firm from the position of the CFO and
CRO. Case studies illustrating value-enhancing initiatives are designed to help Heads of
Strategy offer CEOs concrete ideas toward creating more value, and discussion of "hard" and
"soft" skills put CFOs and CROs in a position to better influence strategy and operations. The
challenge of financial services valuation is addressed in terms of the roles of risk and capital,
and business-specific "value trees" demonstrate the source of successful value enhancement
initiatives. While most value management resources fail to adequately address the unique role
of risk and capital in banks, insurance, and asset management, this book fills the gap by
providing concrete, business-specific information that connects management actions and value
creation, helping readers to: Measure value accurately for more productive value-based
management initiatives and evaluation of growth opportunities Apply a quantitative, riskadjusted value management framework reconciled with the way financial services shares are
valued by the market Develop a value set specific to the industry to inspire initiatives that
increase the firm's value Study the quantitative and qualitative management frameworks that
move CFOs and CROs from measurement to management The roles of CFO and CRO in
financial firms have changed dramatically over the past decade, requiring business savvy and
the ability to challenge the CEO. The Value Management Handbook provides the expert
guidance that leads CFOs and CROs toward better information, better insight, and better
decisions.
Developed for preparers of financial statements, independent auditors, and valuation
specialists, this guide provides nonauthoritative guidance and illustrations regarding the
accounting for and valuation of portfolio company investments held by investment companies
within the scope of FASB ASC 946, Financial Services —Investment Companies, (including
private equity funds, venture capital funds, hedge funds, and business development
companies). It features16 case studies that can be used to reason through real situations
faced by investment fund managers, valuation specialists and auditors, this guide addresses
many accounting and valuation issues that have emerged over time to assist investment
companies in addressing the challenges in estimating fair value of these investments, such as:
Unit of account Transaction costs Calibration The impact of control and marketability
Backtesting
Never HIGHLIGHT a Book Again! Virtually all of the testable terms, concepts, persons, places,
and events from the textbook are included. Cram101 Just the FACTS101 studyguides give all
of the outlines, highlights, notes, and quizzes for your textbook with optional online
comprehensive practice tests. Only Cram101 is Textbook Specific. Accompanys:
9780071624992 .
Investment Banking, UNIVERSITY EDITION is a highly accessible and authoritative book
written by investment bankers that explains how to perform the valuation work at the core of
the financial world. This body of work builds on Rosenbaum and Pearl’s combined 30+ years
of experience on a multitude of transactions, as well as input received from numerous
investment bankers, investment professionals at private equity firms and hedge funds,
attorneys, corporate executives, peer authors, and university professors. This book fills a
noticeable gap in contemporary finance literature, which tends to focus on theory rather than
practical application. It focuses on the primary valuation methodologies currently used on Wall
Street—comparable companies, precedent transactions, DCF, and LBO analysis—as well as
M&A analysis. The ability to perform these methodologies is especially critical for those
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students aspiring to gain full-time positions at investment banks, private equity firms, or hedge
funds. This is the book Rosenbaum and Pearl wish had existed when we were trying to break
into Wall Street. Written to reflect today’s dynamic market conditions, Investment Banking,
UNIVERSITY EDITION skillfully: Introduces students to the primary valuation methodologies
currently used on Wall Street Uses a step-by-step how-to approach for each methodology and
builds a chronological knowledge base Defines key terms, financial concepts, and processes
throughout Provides a comprehensive overview of the fundamentals of LBOs and an organized
M&A sale process Presents new coverage of M&A buy-side analytical tools—which includes
both qualitative aspects, such as buyer motivations and strategies, along with technical
financial and valuation assessment tools Includes a comprehensive merger consequences
analysis, including accretion/(dilution) and balance sheet effects Contains challenging end-ofchapter questions to reinforce concepts covered A perfect guide for those seeking to learn the
fundamentals of valuation, M&A , and corporate finance used in investment banking and
professional investing, this UNIVERSITY EDITION—which includes an instructor’s companion
site—is an essential asset. It provides students with an invaluable education as well as a muchneeded edge for gaining entry to the ultra-competitive world of professional finance.
You no longer need to read thousand-page books to learn valuation. This book delivers a
practical, flexible, and quick way to learn and understand not only the valuation of commercial
banks but valuation in general. This book provides practical advice for finance students,
practitioners, and anyone interested in valuation and offers guidelines much needed to value
commercial banks. Through precise, guided, and step-by-step learning materials, it explains
the valuation process from a fundamentally sound perspective. It starts from the basics and
helps the reader to look at valuation from an investment point of view. This book includes realworld case studies and examples that will help you: understand valuation in general, and
particularly the valuation of commercial banks forecast profits using your assumptions estimate
the cost of equity and profit growth implement and master DCF models master relative
valuation using P/E, P/B, and other financial ratios build your valuation skills This book is a
must-have in your practical valuation toolkit.

Outperforming the market—or “alpha creation” as it’s sometimes called—is very
possible with the proper investment discipline and methodologies. But the marketbeating strategies that will work today are not the same as those that worked in
the past. Central bank intervention and the accelerated pace of technology have
caused an increase in the disruption of traditional business models across many
industries. These industry paradigm shifts combined with macro-driven financial
markets have created one of the toughest environments for active investment
managers in history. Active Investing in the Age of Disruption details the
disruptive forces in the market today and how to navigate them to outperform.
This book discusses winning equity investment strategies with lofty goals of alpha
creation. Understanding the limits and potential of each unique investment
methodology and portfolio strategy will allow you to generate higher returns.
Even when your luck runs out or the market works against you, the ideas and
disciplined approach in this book will keep you one step ahead of the market. ·
Understand the disruptive forces affecting the market today · Discover equity
investment strategies uniquely targeting alpha generation—beating the market ·
Understand which features of active investing need to be implemented and
stressed from a risk perspective to outperform the market · Learn which
previously solid investment tenets may no longer hold true in the age of market
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disruption · Hone the craft of active investing—identify markets with the greatest
profit potential, hedge against strategy limitations, and more It has been a very
tough decade for active investment managers, but this book will inspire you to
think differently about risks and opportunity. A deeper understanding of the forces
affecting the market and a commitment to refining your investment process using
the techniques in this book will help you step across the margin of error between
under and outperforming.
In the Handbook of Asset and Liability Management: From Models to Optimal
Return Strategies, Alexandre Adam presents a comprehensive guide to Asset
and Liability Management. Written from a quantitative perspective with economic
explanations, this book will appeal to both mathematicians and nonmathematicians alike as it gives an operational view on the business. Well
structured, this book includes essential information on Balance Sheet Items and
Products Modeling, Tools for Asset and Liability Managers, as well as Optimal
Returns Strategies. Explaining, in detail, all the written and unwritten rules of
Asset Liability Management, using up-to-date models and the latest findings, the
Handbook of Asset and Liability Management is an essential tool for Asset and
Liability Managers both for the present day and the future.
The definitive guide to valuation written by a who?s who of today?s top
practitioners The Valuation Handbook differs significantly from other related
books on this topic because the contributors are practitioners, academics, and
investment firms that explain how they value companies and other assets. It
concentrates on specific and innovative valuation techniques, rather than the
theoretical approaches more generally accepted and discussed. Given the
extreme volatility of the stock market, valuation is a critical issue for analysts,
investors, and businesses. Here, various professional contributors explain how
their firms approach the valuation process, while academic contributors share
their valuation consulting and research experience. Examines how to value
assets in today?s dynamic market setting Offers a broad spectrum of ideas from
some of the top practitioners and academics in this field Highlights
state–of–the–art approaches to company valuation Filled with in–depth insights
and expert advice, The Valuation Handbook puts this difficult discipline in
perspective.
Bank Valuation & Value-Based Management provides bankers, bank regulators,
auditors, and risk managers with foundational concepts and practical tools for
effectively managing a bank. An expert in asset and liability management,
European financial markets, and banking theory, Jean Dermine provides rigorous
foundations to discuss asset and liability management at a global level, with an
integrated focus on an institution’s banking book. He covers bank valuation, fund
transfer pricing, deposit and loan pricing, risk management, and performance
measurement, and addresses two high-profile issues for banks worldwide:
portfolio credit risk and liquidity risk. This thorough and innovative guide presents
insightful coverage on the hazards of measuring portfolio credit risk, the impact of
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liquidity risk on fund transfer pricing, and the practice of performance
measurement in the banking industry. Numerous real-world examples from the
U.S. subprime crisis help illustrate the nature and dynamics of these issues.
Inside, you will find a framework for discussing such managerial issues as: Bank
valuation Fund transfer pricing Deposit pricing Capital management Loan pricing
and provisioning Securitization Measurement of interest rate risk Performance
measurement At the same time that it helps readers develop an intuitive sense
for asset-liability management, this practical book follows through with rigorous
mathematical formulas and examples from the international banking community.
In addition,exercises are incorporated throughout the text to facilitate discussions
of how theoretical concepts can be applied to real-world problems. This
authoritative guide to bank management also features an exclusive companion
Web site, www.mhprofessional.com/bankvaluation, which includes additional
chapters and exercise solutions that serve as key supplements to the core text.
Creating value in banking depends on a rocksolid understanding of what drives
value and the right valuation model to help make the tough decisions that will
enhance shareholder value. Bank Valuation & Value-Based Management is your
one-stop reference for each of these critical issues.
Andreas Schreiner examines the role of multiples in equity valuation. He
transforms the standard multiples valuation method into a comprehensive
framework for using multiples in valuation practice, which corresponds to
economic theory and is consistent with the results of a broad empirical study of
European and U.S. equity markets.
This book presents the main valuation approaches that can be used to value
financial institutions. By sketching 1) the different business models of banks (both
commercial and investment banks) and insurance companies (life, property and
casualty and reinsurance); 2) the structure and peculiarities of financial
institutions’ reporting and financial statements; and 3) the main features of
regulatory capital frameworks for banking and insurance (ie Basel III, Solvency
II), the book addresses why such elements make the valuation of financial
institutions different from the valuation of non-financial companies. The book then
features the valuation models that can be used to determine the value of banks
and insurance companies including the Discounted Cash Flow, Dividend
Discount Model, and Residual Income Model (with the appropriate estimation
techniques for the cost of capital and cash flow in financial industries). The main
techniques to perform the relative valuation of financial institutions are then
presented: along the traditional multiples (P/E, P/BV, P/TBV, P/NAV), the
multiples based on industry-specific value drivers are discussed (for example,
P/Pre Provision Profit, P/Deposits, P/Premiums, P/Number of branches). Further
valuation tools such as the “Value Maps” or the “Warranted Equity Method” will
be explained and discussed. The closing section of the book will briefly focus on
the valuation of specific financial companies/vehicles such as closed-end funds,
private equity funds, leasing companies, etc.
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Bank executives face unprecedented challenges in financial accounting and
reporting. They need to discern what information must be disclosed and how to
disclose it. The Bank Valuation Handbook is the answer to understanding bank
valuation. The Bank Valuation Handbook goes far beyond merely explaining the
relevant theories. It is a step-by-step, hand-on guide to market valuation. The
Bank Valuation Handbook has a specific model for virtually every line item on the
balance sheet and includes examples of its implementation. This revised and
updated edition includes a description of Financial Accounting Standards Board
statements on securities (#115), derivatives (#105 & #119), impaired loans (#114
& #118), and mortgage servicing rights (#122).
This volume contains six studies on current topics in macroeconomics. The first
shows that while assuming rational expectations is unrealistic, a finite-horizon
forward planning model can yield results similar to those of a rational
expectations equilibrium. The second explores the aggregate risk of the U.S.
financial sector, and in particular whether it is safer now than before the 2008
financial crisis. The third analyzes “factorless income,” output that is not
measured as capital or labor income. Next, a study argues that the financial crisis
increased the perceived risk of a very bad economic and financial outcome, and
explores the propagation of large, rare shocks. The next paper documents the
substantial recent changes in the manufacturing sector and the decline in
employment among prime-aged Americans since 2000. The last paper analyzes
the dynamic macroeconomic effects of border adjustment taxes.
The financial statements of banks differ very much from those of non-banks. The assets
and liabilities are mostly financial based, and the equity ratio is far lower than the equity
ratios of industrial companies. Banking supervision has a big influence on the financial
statements too. Recent years have shown the risks which can evolve from banks, but
normal instruments of financial statement analysis are not sufficient to analyse banks
and locate these risks: different methods are needed. This book, by experienced bank
analyst Thomas Padberg, provides analysts and investors with the tools to analyse
bank financial statements, find problems in bank finances, and assess the risks of
banks. Examples with real bank financial data are used to show readers the step-bystep methods to follow when looking at bank financial statements. The book covers: The specific accounting rules that apply to banks - How to analyse bank segment
reporting - The ratios to use when analysing bank financial statements - How to analyse
bank profit and loss accounts - Equity analysis and stock analysis of banks This is an
essential guide for all analysts and serious investors who need to analyse bank
financial statements.
"Aswath Damodaran is simply the best valuation teacher around. If you are interested
in the theory or practice of valuation, you should have Damodaran on Valuation on your
bookshelf. You can bet that I do." -- Michael J. Mauboussin, Chief Investment
Strategist, Legg Mason Capital Management and author of More Than You Know:
Finding Financial Wisdom in Unconventional Places In order to be a successful CEO,
corporate strategist, or analyst, understanding the valuation process is a necessity. The
second edition of Damodaran on Valuation stands out as the most reliable book for
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answering many of today?s critical valuation questions. Completely revised and
updated, this edition is the ideal book on valuation for CEOs and corporate strategists.
You'll gain an understanding of the vitality of today?s valuation models and develop the
acumen needed for the most complex and subtle valuation scenarios you will face.
An accessible, and intuitive, guide to stock valuation Valuation is at the heart of any
investment decision, whether that decision is to buy, sell, or hold. In The Little Book of
Valuation, expert Aswath Damodaran explains the techniques in language that any
investors can understand, so you can make better investment decisions when
reviewing stock research reports and engaging in independent efforts to value and pick
stocks. Page by page, Damodaran distills the fundamentals of valuation, without
glossing over or ignoring key concepts, and develops models that you can easily
understand and use. Along the way, he covers various valuation approaches from
intrinsic or discounted cash flow valuation and multiples or relative valuation to some
elements of real option valuation. Includes case studies and examples that will help
build your valuation skills Written by Aswath Damodaran, one of today's most respected
valuation experts Includes an accompanying iPhone application (iVal) that makes the
lessons of the book immediately useable Written with the individual investor in mind,
this reliable guide will not only help you value a company quickly, but will also help you
make sense of valuations done by others or found in comprehensive equity research
reports.
Economic Value Added (EVA) and Value Based Management (VBM) are today’s
hottest management buzzwords. But written information has often been biased and
clouded by the authors’ hidden agendas. EVA and Value-Based Management is the
first book to unflinchingly discuss the pros and cons of EVA and VBM. Covering both
implementation and conceptual issues, with a strong emphasis on performance
measurement, value drivers, and management compensation, it allows readers to come
to their own informed conclusions.
Defining the value of an entire company can be challenging, especially for large, highly
competitive business markets. While the main goal for many companies is to increase
their market value, understanding the advanced techniques and determining the best
course of action to maximize profits can puzzle both academic and business
professionals alike. Valuation Challenges and Solutions in Contemporary Businesses
provides emerging research exploring theoretical and practical aspects of incomebased, market-based, and asset-based valuation approaches and applications within
the financial sciences. Featuring coverage on a broad range of topics such as growth
rate, diverse business, and market value, this book is ideally designed for financial
officers, business professionals, company managers, CEOs, corporate professionals,
academicians, researchers, and students seeking current research on the challenging
aspects of firm valuation and an assortment of possible solution-driven concepts.
Stephanie Gross focuses on three sets of questions on shareholder value of banks and
analyses its measurement, empirical relevance and value drivers.
This book aims to overcome the limitations the variations in bank-specifics impose by
providing a bank-specific valuation theoretical framework and a new asset-side model.
The book includes also a constructive comparison of equity and asset side methods.
The authors present a novel framework entitled, the “Asset Mark-down Model”. This
method incorporates an Adjusted Present Value model, which allows practitioners to
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identify the main value creation sources of a particular bank: from asset-based cash
flow and the mark-down on deposits, to tax benefits on bearing liabilities. Through the
implementation of this framework, the authors offer a more accurate and more specific
approach to valuing banks.
Updates for many countries have made it possible to estimate hunger in the world with
greater accuracy this year. In particular, newly accessible data enabled the revision of
the entire series of undernourishment estimates for China back to 2000, resulting in a
substantial downward shift of the series of the number of undernourished in the world.
Nevertheless, the revision confirms the trend reported in past editions: the number of
people affected by hunger globally has been slowly on the rise since 2014. The report
also shows that the burden of malnutrition in all its forms continues to be a challenge.
There has been some progress for child stunting, low birthweight and exclusive
breastfeeding, but at a pace that is still too slow. Childhood overweight is not improving
and adult obesity is on the rise in all regions. The report complements the usual
assessment of food security and nutrition with projections of what the world may look
like in 2030, if trends of the last decade continue. Projections show that the world is not
on track to achieve Zero Hunger by 2030 and, despite some progress, most indicators
are also not on track to meet global nutrition targets. The food security and nutritional
status of the most vulnerable population groups is likely to deteriorate further due to the
health and socio economic impacts of the COVID-19 pandemic. The report puts a
spotlight on diet quality as a critical link between food security and nutrition. Meeting
SDG 2 targets will only be possible if people have enough food to eat and if what they
are eating is nutritious and affordable. The report also introduces new analysis of the
cost and affordability of healthy diets around the world, by region and in different
development contexts. It presents valuations of the health and climate-change costs
associated with current food consumption patterns, as well as the potential cost savings
if food consumption patterns were to shift towards healthy diets that include
sustainability considerations. The report then concludes with a discussion of the
policies and strategies to transform food systems to ensure affordable healthy diets, as
part of the required efforts to end both hunger and all forms of malnutrition.
Valuation: Theories and Concepts provides an understanding on how to value
companies that employ non-standard accounting procedures, particularly companies in
emerging markets and those that require a wider variety of options than standard texts
provide. The book offers a broader, more holistic perspective that is perfectly suited to
companies and worldwide markets. By emphasizing cases on valuation, including
mergers and acquisition valuation, it responds to the growing expectation that students
and professionals must generate comprehensive perspectives based on thorough
investigations and a library of valuation theories. Readers will gain a better
understanding of the development of complete analyses, including trend analysis of
financial parameters, ratio analysis, and differing perspectives on valuation and
strategic initiatives. Case studies include stock market performance and synergies and
the intrinsic value of the firm are compared with offer price. In addition, full data sets for
each chapter are available online. Provides an understanding on how to value
companies that employ non-standard accounting procedures, particularly companies in
emerging markets Gives readers the ability to compare the intrinsic value of the firm
with the offer price Showcases a variety of valuation techniques and provides details
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about handling each part of the valuation process Each case has data in excel
spreadsheets for all companies, and data sets for each chapter are available online
Quick! Name an industry that touches people's lives on an everyday or frequent basis.
Perhaps you thought of grocery stores or something sexy like internet retailing, but
chances are you didn't think of banking. Yet, most likely you interact with a bank every
time you're paid and when you pay your bills. Banks facilitate the flow of money through
the economy and even if you don't interact with a bank daily, the businesses you deal
with on a daily basis do. For all the interaction people have with banks, few understand
how they work or why they work. Even fewer understand why they should consider
including bank stocks in their investment portfolio. There are a lot of misconceptions
about banks, including understanding what they are and what they do. For many people
the word "bank" evokes images of receiving a toaster upon opening an account, or
thoughts of security related to the storing of precious items in a safety deposit box.
Others might go further and tap their inner Michael Moore and talk about how banks are
greedy and evil. It's our belief that banks aren't just places to store idle savings (on
which you receive virtually nothing in interest) or to cash checks, but that they should
be an integral part of an investor's portfolio. The goal of this book is to provide you with
a foundation and framework with which you can both begin to understand banks, but
also learn the basic tools used to analyze banks as investments.
A deeper examination of Basel III for more effective capital enhancement The
Handbook of Basel III Capital – Enhancing Bank Capital in Practice delves deep into
the principles underpinning the capital dimension of Basel III to provide a more
advanced understanding of real-world implementation. Going beyond the simple
overview or model, this book merges theory with practice to help practitioners work
more effectively within the regulatory framework, and utilise the complex rules to more
effectively allocate and enhance capital. A European perspective covers the CRD IV
directive and associated guidance, but practitioners across all jurisdictions will find
value in the strategic approach to decisions surrounding business lines and assets; an
emphasis on analysis urges banks to shed unattractive positions and channel capital
toward opportunities that actually fit their risk and return profile. Real-world cases
demonstrate successful capital initiatives as models for implementation, and in-depth
guidance on Basel III rules equips practitioners to more effectively utilise this complex
regulatory treatment. The specifics of Basel III implementation vary, but the underlying
principles are effective around the world. This book expands upon existing guidance to
provide a deeper working knowledge of Basel III utility, and the insight to use it
effectively. Improve asset quality and risk and return profiles Adopt a strategic approach
to capital allocation Compare Basel III implementation varies across jurisdictions
Examine successful capital enhancement initiatives from around the world There is a
popular misconception about Basel III being extremely conservative and a deterrent to
investors seeking attractive returns. In reality, Basel III presents both the opportunity
and a framework for banks to improve their assets and enhance overall capital – the
key factor is a true, comprehensive understanding of the regulatory mechanisms. The
Handbook of Basel III Capital – Enhancing Bank Capital in Practice provides advanced
guidance for advanced practitioners, and real-world implementation insight.
Illustrates how to take advantage of the American tradition of maximizing shareholder
value. Demonstrates how value-based management contributes to improve strategic
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thinking.
Bank Valuation and Value Based Management: Deposit and Loan Pricing, Performance
Evaluation, and Risk, 2nd EditionMcGraw-Hill Education
The definitive guide to complying with the brand-new Basel III requirements and
creating sustainable value With the Final Standard of Basel III published and
implementation deadlines set, there's no better time for the revised and updated edition
of the cornerstone resource bankers, bank regulators, auditors, and risk managers
worldwide rely on--Bank Valuation and Value-Based Management. Whether you're
complying with the new standards of practice, valuing a bank, or searching for
sustainable value creation, you can do it quicker and more effectively with the insight
only Jean Dermine can offer. Renowned for his expertise in asset and liability
management, European financial markets, and banking theory, Dermine provides the
most comprehensive reference available on the essence of banking--asset-liability
management, with particular focus on an institution's banking book. Along with an indepth exploration of what drives value in a bank, he equips you with his personal bank
valuation model aimed at assessing decisions that enhance shareholder value.
Complementing his toolbox of practical instruments for valuing banks, Dermine gives
you a robust, integrated value-based management framework for addressing such
managerial issues as fund transfer pricing, risk-adjusted performance evaluation,
deposit pricing, capital management, loan pricing and provisioning, securitization, and
the measurement of interest-rate risk. Relevant in banking systems across the globe,
this new edition includes the latest methods and strategies for: Identifying the drivers of
sustainable value creation Choosing a fund transfer price that includes liquidity and
solvency risks Allocating economic capital to business units Pricing deposits and loans
Estimating the duration of nonmaturing accounts Allocating provisions on performing
and nonperforming loans. Throughout the book, extensive mathematical formulas and
exercises ground conceptual coverage to hands-on practices. A wealth of exercises
and real-world problems work to develop your intuitive sense for asset-liability
management in the international banking community. Bank Valuation and Value-Based
Management, Second Edition, is your one-stop resource for all the information critical to
your success. PRAISE FOR BANK VALUATION AND VALUE BASED MANAGEMENT,
Second Edition: "Professor Dermine's book covers the full range of critical topics in
banking today--valuation, pricing, and risk management. Analytical, complete, and
relevant, this book is a gem! At a time of increased scrutiny of the banking industry, this
volume uses an analytic approach that will serve the reader well for years to come. A
must-read for anyone in the profession." -- ANTHONY M. SANTOMERO, Director,
Citigroup; former president, Federal Reserve Bank of Philadelphia; Senior Advisor,
McKinsey & Company; and Richard K. Mellon Professor Emeritus of Finance, the
Wharton School "Valuing banks, especially large and complex ones, poses special
challenges that recent history has made abundantly clear at great cost to investors and
taxpayers. This second edition of the leading volume in the field builds on its strengths
as a comprehensive treatment of the key valuation and bank management
components. It is a must-read for anyone seeking to understand modern banking and
finance." -- INGO WALTER, Seymour Milstein Professor of Finance, Corporate
Governance, and Ethics at the Stern School of Business, New York University "It is
extraordinarily clear and very helpful for my day-to-day activity. It is significantly
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increasing my understanding of the bank." -- PAOLO BELTRATTI, Professor of
Finance, Bocconi University, and former chairman of the management board, Intesa
Sanpaolo. "A jewel. I will recommend it." -- BRUNO COLMANT, Roland Berger, former
member of the NYSE management committee
How does the management and resolution of the current crisis compare with the
response of the Nordic countries in the early 1990s, widely regarded as exemplary? We
argue that, while intervention has been prompter, the measures taken so far remain
less comprehensive and in-depth. In particular, the cleansing of balance sheets has
proceeded more slowly, and less attention has been paid to reducing excess capacity
and avoiding competitive distortions. In general, policymakers have given higher priority
to sustaining aggregate demand in the short term than to encouraging adjustment in the
financial sector and containing moral hazard. We argue that three factors largely
explain this outcome: the more international nature of the crisis; the complexity of the
instruments involved; and, hardly appreciated so far, the effect of accounting practices
on the dynamics of the events, reflecting in particular the prominent role of fair value
accounting (and mark to market losses) in relation to amortised cost accounting for loan
books. There is a risk that the policies followed so far may delay the establishment of
the basis for a sustainably profitable and less risk-prone financial sector.
Valuation lies at the heart of much of what we do in finance, whether it is the study of
market efficiency and questions about corporate governance or the comparison of
different investment decision rules in capital budgeting. In this paper, we consider the
theory and evidence on valuation approaches. We begin by surveying the literature on
discounted cash flow valuation models, ranging from the first mentions of the dividend
discount model to value stocks to the use of excess return models in more recent
years. In the second part of the paper, we examine relative valuation models and, in
particular, the use of multiples and comparables in valuation and evaluate whether
relative valuation models yield more or less precise estimates of value than discounted
cash flow models. In the final part of the paper, we set the stage for further research in
valuation by noting the estimation challenges we face as companies globalize and
become exposed to risk in multiple countries.
An accessible guide to the essential issues of corporate finance While you can find
numerous books focused on the topic of corporate finance, few offer the type of
information managers need to help them make important decisions day in and day out.
Value explores the core of corporate finance without getting bogged down in numbers
and is intended to give managers an accessible guide to both the foundations and
applications of corporate finance. Filled with in-depth insights from experts at McKinsey
& Company, this reliable resource takes a much more qualitative approach to what the
authors consider a lost art. Discusses the four foundational principles of corporate
finance Effectively applies the theory of value creation to our economy Examines ways
to maintain and grow value through mergers, acquisitions, and portfolio management
Addresses how to ensure your company has the right governance, performance
measurement, and internal discussions to encourage value-creating decisions A perfect
companion to the Fifth Edition of Valuation, this book will put the various issues
associated with corporate finance in perspective.
Countries implementing International Financial Reporting Standards (IFRS) for loan
loss provisioning by banks have been guided by two different approaches: International
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Accounting Standards (IAS) 39 and Basel standards. This paper discusses the different
accounting and regulatory approaches in loan loss provisioning, and the challenges
supervisors face when there are different perspectives and lack of guidance from IFRS.
It suggests actions that supervisors can take to help banks meet regulatory and capital
requirements and, at the same time, comply with accounting principles.
The number one guide to corporate valuation is back and better than ever Thoroughly
revised and expanded to reflect business conditions in today's volatile global economy,
Valuation, Fifth Edition continues the tradition of its bestselling predecessors by
providing up-to-date insights and practical advice on how to create, manage, and
measure the value of an organization. Along with all new case studies that illustrate
how valuation techniques and principles are applied in real-world situations, this
comprehensive guide has been updated to reflect new developments in corporate
finance, changes in accounting rules, and an enhanced global perspective. Valuation,
Fifth Edition is filled with expert guidance that managers at all levels, investors, and
students can use to enhance their understanding of this important discipline. Contains
strategies for multi-business valuation and valuation for corporate restructuring,
mergers, and acquisitions Addresses how you can interpret the results of a valuation in
light of a company's competitive situation Also available: a book plus CD-ROM package
(978-0-470-42469-8) as well as a stand-alone CD-ROM (978-0-470-42457-7)
containing an interactive valuation DCF model Valuation, Fifth Edition stands alone in
this field with its reputation of quality and consistency. If you want to hone your
valuation skills today and improve them for years to come, look no further than this
book.
As bankers incorporate more and more complicated and precise calculations and
models, a solely mathematical approach will fail to confirm the viability of their business.
This book explains how to combine ALM concepts with the emotional intelligence of
managers in order to maintain the financial health of a bank, and quickly react to
external environment challenges and banks’ microclimate changes. ALM embraces not
only balance sheet targets setting, instruments and methodologies to achieve the
targets, but also the correct and holistic understanding of processes that should be set
up in a bank to prove its prudency and compliance with internal and external
constraints, requirements and limitations and the ongoing continuity of its operations.
Bank Asset Liability Management Best Practice delves into the philosophy of ALM,
discusses the interrelation of processes inside the bank, and argues that every little
change in one aspect of the bank processes has an impact on its other parts. The
author discusses the changing role of ALM and its historical and current concepts, its
strengths and weaknesses, and future threats and opportunities.
Principles of Cash Flow Valuation is the only book available that focuses exclusively on
cash flow valuation. This text provides a comprehensive and practical, market-based
framework for the valuation of finite cash flows derived from a set of integrated financial
statements, namely, the income statement, balance sheet, and cash budget. The
authors have distilled the essence of years of gathering academic wisdom in the study
of cash flow analysis and the cost of capital. Their work should go a long way toward
bridging the gap between the application of cost benefit analysis and the theory of
capital budgeting. This book covers the basic concepts in market-based cash flow
valuation. Topics include the tme value of money (TVM) and an introduction to cost of
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capital; basic review of financial statements and accounting concepts; construction of
integrated pro-forma financial statements; derivation of free cash flows; use of the
WACC in theory and in practice; estimating the WACC for non traded firms; calculating
the terminal value beyond the planning period. It also revisits the theory for cost of
capital and explains how cash flows are valued in reality. The ideas are illustrated using
examples and a case study. The presentation is appropriate for a range of technical
backgrounds. This text will be of interest to finance professionals as well as MBA and
other graduate students in finance. * Provides the only exclusive treatment of cash flow
valuation * Authors use examples and a case study to illustrate ideas * Presentation
appropriate for a range of technical backgrounds: ideas are presented clearly, full
exposition is also provided * Named among the Top 10 financial engineering titles by
Financial Engineering News
The value of a bank is a complex and involved topic. Dertermining value requires an
understanding of the purposed of the valuation, the underlying business, the assets
involved, the outlook for the market served, competitive position, financial history, and a
host of other factors. For example, establishing the value based solely on a bank's book
value is a convenient shorthand, but not a good technique of establishing actual value.
Regardless of the potential need for a proper valuation, commercial banks and bank
holding companies have several characteristics that distinguishe them from other types
of businesses and that influence the application of valuation techniques. It is critical to
bear these in mind during the valuation process. Provides a thorough and practical
discussion of valuation and techniques that apply to the banking and financial services
industry. By necessity, however, the scope of the discussion goes beyond valuation. It
is necessary to understand various transactional processes (e.g., the merger &
acquisition process), target bank analysis, tax ramification, and specific accounting
rules, in addition to valuation methodology. Consequently, this title is a beneficial primer
for those with only a cursory knowledge of banking and valuation as well as a useful
reference for seasoned professionals.
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