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Advanced Accounting Chapter 2 Solutions
The most reader-friendly text on the market, ADVANCED ACCOUNTING brings real-world accounting topics to the student's level, presenting
advanced concepts and issues in a flexible, step-by-step approach. This is the only advanced book that completely separates the following
three major concepts dealt with in the consolidations area: (1) the general concept of consolidating (2) the concept of a non-controlling
interest, and (3) the change or no change in basis of accounting concepts for business combinations. Separating these concepts makes it
much easier for students than having to simultaneously learn multiple concepts.
?????
Published annually, this comprehensive four-volume paperback reviews all four parts of the CPA exam. Many of the questions are taken
directly from previous CPA exams. With 3,800 multiple-choice questions, these study guides provide all the information candidates need to
master in order to pass the computerized Uniform CPA Examination.
Any Book On Solved Problems Would Be Welcome By The Students As They Dread The Unsolved Problems The Most. Problems And
Solutions In Advanced Accountancy-Vol. I And Ii Is The Result Of Realization Of The Same Fact. However, This Book Will Serve Its Purpose
The Best If Before Referring To It The Students Have Attempted To Solve The Questions On Their Own. The Book Has Been Designed
Specially To Serve As A Complementary Set To The Textbook Advanced Accountancy-Vol. I And Ii, Authored By The Same Team As Dr S N
Maheshwari And Dr S K Maheshwari. It Contains Detailed Solutions To All The Practical Problems Given At The End Of Each Chapter In
Advanced Accountancy, As Also Solutions To The Problems Set At The Recent University And Professional Examinations. Special Feature
Of The Book Is That The Problems Have Been Properly Graded.
Advanced Accounting delivers an in-depth, comprehensive introduction to advanced accounting theory and application, using actual business
examples and relevant news stories to demonstrate how core principles translate into real-world business scenarios. Clearly defined and
logically organized Learning Objectives aid in student comprehension, while highlighted Related Concepts illustrate how individual concepts
fit into the larger picture. Short answer questions throughout the chapter allow students to test their knowledge before reaching the more indepth end-of-chapter questions, promoting a deeper understanding of both technical and conceptual aspects of the field. Written by active
accounting researchers, this text brings clarity and flexibility to the central ideas underlying business combinations, consolidated financial
statements, foreign currency transactions, partnerships, non-profit accounting and more. This new Seventh Edition has been updated to
reflect the latest changes to FASB and GASB standards, allowing students to build a skill set based on up-to-date practices. With a studentoriented pedagogy designed to enhance comprehension, promote engagement, and build real-world understanding, this user-friendly book
provides an essential foundation in current advanced accounting methods and standards.

This comprehensive four-volume set reviews all four parts of the CPA exam. With more than 3,800 multiple-choice
questions over all four volumes, these guides provide everything a person needs to master the material.
Each Problem Solver is an insightful and essential study and solution guide chock-full of clear, concise problem-solving
gems. Answers to all of your questions can be found in one convenient source from one of the most trusted names in
reference solution guides. More useful, more practical, and more informative, these study aids are the best review books
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and textbook companions available. Nothing remotely as comprehensive or as helpful exists in their subject anywhere.
Perfect for undergraduate and graduate studies. Here in this highly useful reference is the finest overview of accounting
currently available, with hundreds of accounting problems that cover everything from interest and cash flow to taxes and
corporate earnings. Each problem is clearly solved with step-by-step detailed solutions. DETAILS - The PROBLEM
SOLVERS are unique - the ultimate in study guides. - They are ideal for helping students cope with the toughest
subjects. - They greatly simplify study and learning tasks. - They enable students to come to grips with difficult problems
by showing them the way, step-by-step, toward solving problems. As a result, they save hours of frustration and time
spent on groping for answers and understanding. - They cover material ranging from the elementary to the advanced in
each subject. - They work exceptionally well with any text in its field. - PROBLEM SOLVERS are available in 41 subjects.
- Each PROBLEM SOLVER is prepared by supremely knowledgeable experts. - Most are over 1000 pages. - PROBLEM
SOLVERS are not meant to be read cover to cover. They offer whatever may be needed at a given time. An excellent
index helps to locate specific problems rapidly. - Educators consider the PROBLEM SOLVERS the most effective and
valuable study aids; students describe them as “fantastic” - the best books on the market. TABLE OF CONTENTS
Introduction Chapter 1: Earnings Per Share of the Corporation Chapter 2: Stocks Chapter 3: Retained Earnings Chapter
4: Earning Per Share of the Corporation Chapter 5: Investments in Stocks and Bonds Chapter 6: The Balance Sheet
Chapter 7: Interest and Money’s Value Chapter 8: Cash and Receivables Chapter 9: Inventories Chapter 10:
Determination of Ending Inventories Chapter 11: Long-Term Assets Chapter 12: Depreciation, Depletion, and
Amortization Chapter 13: Intangible Assets Chapter 14: Current Liabilities Chapter 15: Long-Term Liabilities Chapter 16:
Recognizing Revenue Chapter 17: Income Tax Accounting Chapter 18: Accounting for Pensions Chapter 19: Leases
Chapter 20: Changes in Accounting Systems and Analysis of Errors Chapter 21: Cash Flow Chapter 22: Analysis of
Financial Statements Index WHAT THIS BOOK IS FOR Students have generally found accounting a difficult subject to
understand and learn. Despite the publication of hundreds of textbooks in this field, each one intended to provide an
improvement over previous textbooks, students of accounting continue to remain perplexed as a result of numerous
subject areas that must be remembered and correlated when solving problems. Various interpretations of accounting
terms also contribute to the difficulties of mastering the subject. In a study of accounting, REA found the following basic
reasons underlying the inherent difficulties of accounting: No systematic rules of analysis were ever developed to follow
in a step-by-step manner to solve typically encountered problems. This results from numerous different conditions and
principles involved in a problem that leads to many possible different solution methods. To prescribe a set of rules for
each of the possible variations would involve an enormous number of additional steps, making this task more
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burdensome than solving the problem directly due to the expectation of much trial and error. Current textbooks normally
explain a given principle in a few pages written by an accounting professional who has insight into the subject matter not
shared by others. These explanations are often written in an abstract manner that causes confusion as to the principle’s
use and application. Explanations then are often not sufficiently detailed or extensive enough to make the reader aware
of the wide range of applications and different aspects of the principle being studied. The numerous possible variations of
principles and their applications are usually not discussed, and it is left to the reader to discover this while doing
exercises. Accordingly, the average student is expected to rediscover that which has long been established and
practiced, but not always published or adequately explained. The examples typically following the explanation of a topic
are too few in number and too simple to enable the student to obtain a thorough grasp of the involved principles. The
explanations do not provide sufficient basis to solve problems that may be assigned for homework or given on
examinations. Poorly solved examples such as these can be presented in abbreviated form which leaves out much
explanatory material between steps, and as a result requires the reader to figure out the missing information. This leaves
the reader with an impression that the problems and even the subject are hard to learn - completely the opposite of what
an example is supposed to do. Poor examples are often worded in a confusing or obscure way. They might not state the
nature of the problem or they present a solution, which appears to have no direct relation to the problem. These problems
usually offer an overly general discussion - never revealing how or what is to be solved. Many examples do not include
accompanying diagrams or graphs denying the reader the exposure necessary for drawing good diagrams and graphs.
Such practice only strengthens understanding by simplifying and organizing accounting processes. Students can learn
the subject only by doing the exercises themselves and reviewing them in class, obtaining experience in applying the
principles with their different ramifications. In doing the exercises by themselves, students find that they are required to
devote considerable more time to accounting than to other subjects, because they are uncertain with regard to the
selection and application of the theorems and principles involved. It is also often necessary for students to discover those
“tricks” not revealed in their texts (or review books) that make it possible to solve problems easily. Students must usually
resort to methods of trial and error to discover these “tricks,“ therefore finding out that they may sometimes spend
several hours to solve a single problem. When reviewing the exercises in classrooms, instructors usually request
students to take turns in writing solutions on the boards and explaining them to the class. Students often find it difficult to
explain in a manner that holds the interest of the class, and enables the remaining students to follow the material written
on the boards. The remaining students in the class are thus too occupied with copying the material off the boards to
follow the professor’s explanations. This book is intended to aid students in accounting overcome the difficulties
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described by supplying detailed illustrations of the solution methods that are usually not apparent to students. Solution
methods are illustrated by problems that have been selected from those most often assigned for class work and given on
examinations. The problems are arranged in order of complexity to enable students to learn and understand a particular
topic by reviewing the problems in sequence. The problems are illustrated with detailed, step-by-step explanations, to
save the students large amounts of time that is often needed to fill in the gaps that are usually found between steps of
illustrations in textbooks or review/outline books. The staff of REA considers accounting a subject that is best learned by
allowing students to view the methods of analysis and solution techniques. This learning approach is similar to that
practiced in various scientific laboratories, particularly in the medical fields. In using this book, students may review and
study the illustrated problems at their own pace; students are not limited to the time such problems receive in the
classroom. When students want to look up a particular type of problem and solution, they can readily locate it in the book
by referring to the index that has been extensively prepared. It is also possible to locate a particular type of problem by
glancing at just the material within the boxed portions. Each problem is numbered and surrounded by a heavy black
border for speedy identification.
Keeping in pace with the changing accounting practices, this revised edition of Advanced Accounts - Volume II provides
a contemporary and comprehensive presentation of accounting concepts and applications.
Soil-structure interaction is an area of major importance in geotechnical engineering and geomechanics Advanced
Geotechnical Engineering: Soil-Structure Interaction using Computer and Material Models covers computer and
analytical methods for a number of geotechnical problems. It introduces the main factors important to the application of
computer
????????:????????????????,?????,??????,????,????,??,????????,?????;????????????????,?????,??????????.
This book offers a step-by-step guide to basic accounting and financial management techniques. It is written in plain language for people who
have no previous experience of accounting and book-keeping. In this second edition of a best-selling book first published in 1992, each
section is followed by activities to practise the material covered. Solutions are also included. The systems described are not specific to
development programmers. This book should be useful to any small group which needs to keep accurate records of its financial transactions.
Cost Accounting Multiple Choice Questions and Answers (MCQs): Quizzes & Practice Tests with Answer Key PDF (Cost Accounting
Worksheets & Quick Study Guide) covers exam review worksheets for problem solving with 1100 solved MCQs. "Cost Accounting MCQ" with
answers covers basic concepts, theory and analytical assessment tests. "Cost Accounting Quiz" PDF book helps to practice test questions
from exam prep notes. Accounting quick study guide provides 1100 verbal, quantitative, and analytical reasoning solved past papers MCQs.
"Cost Accounting Multiple Choice Questions and Answers" PDF download, a book covers solved quiz questions and answers on chapters:
Accounting concepts, activity based costing and management, balanced scorecard and strategic profitability analysis, balanced scorecard,
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quality, time and theory of constraints, basics of accounting, budgeting and accounting, capacity analysis and inventory costing, capital
budgeting and cost benefit analysis, cost allocation, customer profitability and sales variance analysis, cost allocation, joint products and
byproducts, cost function and behavior, cost management and pricing decisions, cost volume profit analysis, decision making process and
information, department costs, common costs and revenues, direct cost variances and management control, financial ratios analysis, flexible
budget and management control, flexible budget: overhead cost variance, fundamentals of accounting, inventory management, just in time
and costing methods, job costing, management accounting in organization, management control systems and multinational considerations,
master budget and responsibility accounting, overhead cost variances and management control, performance measurement, compensation
and multinational considerations, process costing, spoilage, rework, and scrap worksheets for college and university revision guide. "Cost
accounting Quiz Questions and Answers" PDF download with free sample test covers beginner's questions and mock tests with exam
workbook answer key. Cost accounting MCQs book, a quick study guide from textbooks and lecture notes provides exam practice tests.
"Cost Accounting Worksheets" PDF with answers covers exercise problem solving in self-assessment workbook from business administration
textbooks with following worksheets: Worksheet 1: Accounting Concepts MCQs Worksheet 2: Activity based Costing and Management MCQs
Worksheet 3: Balanced Scorecard and Strategic Profitability Analysis MCQs Worksheet 4: Balanced Scorecard: Quality, Time and Theory of
Constraints MCQs Worksheet 5: Basics of Accounting MCQs Worksheet 6: Budgeting and Accounting MCQs Worksheet 7: Capacity Analysis
and Inventory Costing MCQs Worksheet 8: Capital Budgeting and Cost Benefit Analysis MCQs Worksheet 9: Cost Allocation, Customer
Profitability and Sales Variance Analysis MCQs Worksheet 10: Cost Allocation: Joint Products and Byproducts MCQs Worksheet 11: Cost
Function and Behavior MCQs Worksheet 12: Cost Management and Pricing Decisions MCQs Worksheet 13: Cost Volume Profit Analysis
MCQs Worksheet 14: Decision Making Process and Information MCQs Worksheet 15: Department Costs, Common Costs and Revenues
MCQs Worksheet 16: Direct Cost Variances and Management Control MCQs Worksheet 17: Financial Ratios Analysis MCQs Worksheet 18:
Flexible Budget and Management Control MCQs Worksheet 19: Flexible Budget: Overhead Cost Variance MCQs Worksheet 20:
Fundamentals of Accounting MCQs Worksheet 21: Inventory Management, Just in Time and Costing Methods MCQs Worksheet 22: Job
Costing MCQs Worksheet 23: Management Accounting in Organization MCQs Worksheet 24: Management Control Systems and
Multinational Considerations MCQs Worksheet 25: Master Budget and Responsibility Accounting MCQs Worksheet 26: Overhead Cost
Variances and Management Control MCQs Worksheet 27: Performance Measurement, Compensation and Multinational Considerations
MCQs Worksheet 28: Process Costing MCQs Worksheet 29: Spoilage, Rework and Scrap MCQs Practice Accounting Concepts MCQ PDF
with answers to solve MCQ test questions: Conversion costs, cost analysis, inventory types, inventorable cost and period cost, manufacturing
costs, period costs, prime costs, and types of inventories. Practice Activity Based Costing and Management MCQ PDF with answers to solve
MCQ test questions: Activity based costing systems, activity based costing, accounting, broad averaging and consequence, and refining
costing system. Practice Balanced Scorecard and Strategic Profitability Analysis MCQ PDF with answers to solve MCQ test questions:
Balanced scorecard, strategic analysis, accounting strategy, operating income, and strategy implementation. Practice Balanced Scorecard:
Quality, Time and Theory of Constraints MCQ PDF with answers to solve MCQ test questions: Costs of quality, quality improvements,
customer response time and on time performance, analyzing problems and improve quality, balance scorecard and measures, bottlenecks,
financial perspective, and competitive tool. Practice Basics of Accounting MCQ PDF with answers to solve MCQ test questions: Direct costs,
indirect costs, and what is cost in accounting. Practice Budgeting and Accounting MCQ PDF with answers to solve MCQ test questions:
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Budgeting and responsibility accounting, and Kaizen budgeting. Practice Capacity Analysis and Inventory Costing MCQ PDF with answers to
solve MCQ test questions: Absorption costing, inventory costing methods, manufacturing companies, and throughput costing. Practice
Capital Budgeting and Cost Benefit Analysis MCQ PDF with answers to solve MCQ test questions: Accrual accounting, rate of return method,
capital budgeting and inflation, capital budgeting stages, cost analysis dimensions, discounted cash flow, and payback method. Practice Cost
Allocation, Customer Profitability and Sales Variance Analysis MCQ PDF with answers to solve MCQ test questions: Cost allocation and
costing systems, customer revenues and costs, sales mix and sales quantity variances, and static budget variance. Practice Cost Allocation:
Joint Products and Byproducts MCQ PDF with answers to solve MCQ test questions: Joint cost, irrelevant joint costs, byproducts accounting,
constant gross margin percentage NRV method, decision making, net realizable value method, sales value, split off method, and scrap.
Practice Cost Function and Behavior MCQ PDF with answers to solve MCQ test questions: Estimating cost functions, estimating cost function
using quantitative analysis, linear cost functions, nonlinearity and cost functions, cost estimation methods, curves and nonlinear cost function,
data collection and adjustment issues, independent variables, quantitative analysis in marketing, regression analysis, regression equation,
regression line, specification analysis, and estimation assumptions. Practice Cost Management and Pricing Decisions MCQ PDF with
answers to solve MCQ test questions: Pricing strategies, cost based pricing, product budgeting life cycle and costing, target costing and
target pricing, value engineering, insurance and lock in costs. Practice Cost Volume Profit Analysis MCQ PDF with answers to solve MCQ
test questions: CVP analysis, operating income, breakeven point, target income, gross margin calculations, total costs, unit costs, and
variable cost. Practice Decision Making Process and Information MCQ PDF with answers to solve MCQ test questions: Decision making
process, information and decision process, concept of relevance, insourcing versus outsourcing, and make versus buy decisions. Practice
Department Costs, Common Costs and Revenues MCQ PDF with answers to solve MCQ test questions: Allocating costs, common costs,
revenue allocation, revenue allocation methods, multiple support departments, operating departments, bundled products, single rate and dual
rate methods. Practice Direct Cost Variances and Management Control MCQ PDF with answers to solve MCQ test questions: Use of
variances, efficiency variance, price and efficiency variance, management accounting, period costs, and static budget. Practice Financial
Ratios Analysis MCQ PDF with answers to solve MCQ test questions: Sensitivity analysis, operating income, breakeven point, target income,
contribution margin calculations, contribution margin versus gross margin, effects of sales mix on income, gross margin calculations, and
uncertainty. Practice Flexible Budget and Management Control MCQ PDF with answers to solve MCQ test questions: Flexible budget, flexible
budget variance, static budget, sales volume variance, and cost accounting. Practice Flexible Budget: Overhead Cost Variance MCQ PDF
with answers to solve MCQ test questions: Cost variance analysis, overhead cost variance analysis, fixed overhead cost variances, activity
based costing, production volume variance, setup cost, variable and fixed overhead costs. Practice Fundamentals of Accounting MCQ PDF
with answers to solve MCQ test questions: Direct costs, indirect costs, manufacturing costs, manufacturing, merchandising and service sector
companies, total costs, unit costs, and types of inventory. Practice Inventory Management, Just in Time and Costing Methods MCQ PDF with
answers to solve MCQ test questions: Inventory management system, inventory related relevant costs, just in time purchasing, cost accounts,
inventory management, MRP, retail organizations, and inventory management. Practice Job Costing MCQ PDF with answers to solve MCQ
test questions: Building block concepts of costing systems, budget indirect costs, end of financial year, indirect costs allocation, normal
costings, total costs, unit costs, and variations from normal costing. Practice Management Accounting in Organization MCQ PDF with
answers to solve MCQ test questions: Management accounting, management accounting guidelines, organization structure and management
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accountant, decision making process, information and decision process, financial and cost accounting, and strategic decisions. "Management
Control Systems and Multinational Considerations MCQ PDF with answers to solve MCQ test questions: Management control systems,
decentralization costs, organization structure, decentralization, and transfer pricing. Practice Master Budget and Responsibility Accounting
MCQ PDF with answers to solve MCQ test questions: Budgets and budgeting cycle, Kaizen budgeting, responsibility and controllability,
accounting concepts, accounting principles, computer based financial planning models, internal controls accounting, sensitivity analysis,
uncertainty, and types of inventory. Practice Overhead Cost Variances and Management Control MCQ PDF with answers to solve MCQ test
questions: Fixed overhead costs, flexible budget variance, and planning of variable. Practice Performance Measurement, Compensation and
Multinational Considerations MCQ PDF with answers to solve MCQ test questions: Performance measure, financial and nonfinancial
performance measures, economic value added, strategy and levels, and residual income. Practice Process Costing MCQ PDF with answers
to solve MCQ test questions: Process costing system, operation costing, transferred in costs, WAM and spoilage, and weighted average
method. Practice Spoilage, Rework and Scrap MCQ PDF with answers to solve MCQ test questions: Job costing, spoilage, rework and scrap
terminology, scrap and byproducts accounting, types of spoilage, WAM, and spoilage.
Chapter 1 Process Costing Chapter 2 Uniform Costing and Inter-Firm Comparison Chapter 3 Reconciliation of Cost and Financial Accounts
Chapter 4 Operating Costing - Transport Business Chapter 5 Budgetary Control Chapter 6 Marginal Costing and Cost Volume Profit Analysis
Chapter 7 Cost Audit Chapter 8 Standard Costing and Variance Analysis.
Any Book On Solved Problems Would Be Welcome By The Students As They Dread The Unsolved Problems The Most. Problems And
Solutions In Advanced Accountancy-Vol. I And Ii Is The Result Of Realization Of The Same Fact. However, This Book Will Serve Its Purpose
The Best If Before Referring To It The Students Have Attempted To Solve The Questions On Their Own.
This comprehensive edition is the most authoritative text on advanced accounting topics. The book continues its legacy and provides a
contemporary and comprehensive presentation of a wide spectrum of accounting concepts and applications. Detailed fundamentals provide a
natural grounding and help in gaining accounting skills and knowledge. The book offers a structural presentation with over 500 clear
illustrations, extensive exercise questions and updated accounting treatments. The book could be used to great advantage by accounting
professionals

???????·?????
Solutions to Problems Advanced Accounts Vol-1
The Banking and Finance Series has been written for students who are preparing for the Associateship of the Institute of Bankers.
The structure of the series follows the syllabus closely. Although the emphasis is on the Institute of Bankers' examinations the
series is also relevant to students for other professional examinations such as the different Accountancy Bodies, Chartered
Secretaries, Diploma in Public Administration, undergraduate business courses, BTEC, BEC, HND, DMS, Stock Exchange
courses, Association of Corporate Treasurers, Institute of Freight Forwarders, Institute of Export. May 1985 Brian Kettell Series
Editor xi This book is dedicated by Roger Bryant to his mother Acknowledgements The author is indebted to the following for
permission to reproduce previously published material: The Chartered Association of Certified Accountants for reproduction of past
examination papers and material from articles by the author which first appeared in The Student Newsletter. The Centre for
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Interfirm Comparisons for reproduction of the pyramid in Chapter 9. The Institute of Chartered Accountants in England and Wales
for reproduction of Accounting Standards and material which first appeared in continuing professional education courses, of which
the present author was Joint Technical Author. The Institute of Bankers for reproduction of past examination papers, and material
from articles by the author which first appeared in The Journal of the Institute of Bankers. He is also grateful to John Argenti for
permission to summarise in Chapter 14 sections of his book Corporate Collapse: Causes and Symptoms
Each Problem Solver is an insightful and essential study and solution guide chock-full of clear, concise problem-solving gems.
Answers to all of your questions can be found in one convenient source from one of the most trusted names in reference solution
guides. More useful, more practical, and more informative, these study aids are the best review books and textbook companions
available. Nothing remotely as comprehensive or as helpful exists in their subject anywhere. Perfect for undergraduate and
graduate studies. Here in this highly useful reference is the finest overview of accounting currently available, with hundreds of
accounting problems that cover everything from interest and cash flow to taxes and corporate earnings. Each problem is clearly
solved with step-by-step detailed solutions. DETAILS - The PROBLEM SOLVERS are unique - the ultimate in study guides. - They
are ideal for helping students cope with the toughest subjects. - They greatly simplify study and learning tasks. - They enable
students to come to grips with difficult problems by showing them the way, step-by-step, toward solving problems. As a result, they
save hours of frustration and time spent on groping for answers and understanding. - They cover material ranging from the
elementary to the advanced in each subject. - They work exceptionally well with any text in its field. - PROBLEM SOLVERS are
available in 41 subjects. - Each PROBLEM SOLVER is prepared by supremely knowledgeable experts. - Most are over 1000
pages. - PROBLEM SOLVERS are not meant to be read cover to cover. They offer whatever may be needed at a given time. An
excellent index helps to locate specific problems rapidly. - Educators consider the PROBLEM SOLVERS the most effective and
valuable study aids; students describe them as "fantastic" - the best books on the market. TABLE OF CONTENTS Introduction
Chapter 1: Earnings Per Share of the Corporation Chapter 2: Stocks Chapter 3: Retained Earnings Chapter 4: Earning Per Share
of the Corporation Chapter 5: Investments in Stocks and Bonds Chapter 6: The Balance Sheet Chapter 7: Interest and Money's
Value Chapter 8: Cash and Receivables Chapter 9: Inventories Chapter 10: Determination of Ending Inventories Chapter 11: LongTerm Assets Chapter 12: Depreciation, Depletion, and Amortization Chapter 13: Intangible Assets Chapter 14: Current Liabilities
Chapter 15: Long-Term Liabilities Chapter 16: Recognizing Revenue Chapter 17: Income Tax Accounting Chapter 18: Accounting
for Pensions Chapter 19: Leases Chapter 20: Changes in Accounting Systems and Analysis of Errors Chapter 21: Cash Flow
Chapter 22: Analysis of Financial Statements Index WHAT THIS BOOK IS FOR Students have generally found accounting a
difficult subject to understand and learn. Despite the publication of hundreds of textbooks in this field, each one intended to provide
an improvement over previous textbooks, students of accounting continue to remain perplexed as a result of numerous subject
areas that must be remembered and correlated when solving problems. Various interpretations of accounting terms also contribute
to the difficulties of mastering the subject. In a study of accounting, REA found the following basic reasons underlying the inherent
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difficulties of accounting: No systematic rules of analysis were ever developed to follow in a step-by-step manner to solve typically
encountered problems. This results from numerous different conditions and principles involved in a problem that leads to many
possible different solution methods. To prescribe a set of rules for each of the possible variations would involve an enormous
number of additional steps, making this task more burdensome than solving the problem directly due to the expectation of much
trial and error. Current textbooks normally explain a given principle in a few pages written by an accounting professional who has
insight into the subject matter not shared by others. These explanations are often written in an abstract manner that causes
confusion as to the principle's use and application. Explanations then are often not sufficiently detailed or extensive enough to
make the reader aware of the wide range of applications and different aspects of the principle being studied. The numerous
possible variations of principles and their applications are usually not discussed, and it is left to the reader to discover this while
doing exercises. Accordingly, the average student is expected to rediscover that which has long been established and practiced,
but not always published or adequately explained. The examples typically following the explanation of a topic are too few in
number and too simple to enable the student to obtain a thorough grasp of the involved principles. The explanations do not provide
sufficient basis to solve problems that may be assigned for homework or given on examinations. Poorly solved examples such as
these can be presented in abbreviated form which leaves out much explanatory material between steps, and as a result requires
the reader to figure out the missing information. This leaves the reader with an impression that the problems and even the subject
are hard to learn - completely the opposite of what an example is supposed to do. Poor examples are often worded in a confusing
or obscure way. They might not state the nature of the problem or they present a solution, which appears to have no direct relation
to the problem. These problems usually offer an overly general discussion - never revealing how or what is to be solved. Many
examples do not include accompanying diagrams or graphs denying the reader the exposure necessary for drawing good
diagrams and graphs. Such practice only strengthens understanding by simplifying and organizing accounting processes.
Students can learn the subject only by doing the exercises themselves and reviewing them in class, obtaining experience in
applying the principles with their different ramifications. In doing the exercises by themselves, students find that they are required
to devote considerable more time to accounting than to other subjects, because they are uncertain with regard to the selection and
application of the theorems and principles involved. It is also often necessary for students to discover those "tricks" not revealed in
their texts (or review books) that make it possible to solve problems easily. Students must usually resort to methods of trial and
error to discover these "tricks," therefore finding out that they may sometimes spend several hours to solve a single problem.
When reviewing the exercises in classrooms, instructors usually request students to take turns in writing solutions on the boards
and explaining them to the class. Students often find it difficult to explain in a manner that holds the interest of the class, and
enables the remaining students to follow the material written on the boards. The remaining students in the class are thus too
occupied with copying the material off the boards to follow the professor's explanations. This book is intended to aid students in
accounting overcome the difficulties described by supplying detailed illustrations of the solution methods that are usually not
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apparent to students. Solution methods are illustrated by problems that have been selected from those most often assigned for
class work and given on examinations. The problems are arranged in order of complexity to enable students to learn and
understand a particular topic by reviewing the problems in sequence. The problems are illustrated with detailed, step-by-step
explanations, to save the students large amounts of time that is often needed to fill in the gaps that are usually found between
steps of illustrations in textbooks or review/outline books. The staff of REA considers accounting a subject that is best learned by
allowing students to view the methods of analysis and solution techniques. This learning approach is similar to that practiced in
various scientific laboratories, particularly in the medical fields. In using this book, students may review and study the illustrated
problems at their own pace; students are not limited to the time such problems receive in the classroom. When students want to
look up a particular type of problem and solution, they can readily locate it in the book by referring to the index that has been
extensively prepared. It is also possible to locate a particular type of problem by glancing at just the material within the boxed
portions. Each problem is numbered and surrounded by a heavy black border for speedy identification.
SOLUTIONS TO PROBLEMS ADVANCED ACCOUNTS VOLUME II

Accounting and Auditing Research, 10th Edition prepares students and early-stage practitioners to use well-established
research solutions in a broad range of practical applications, from financial accounting and tax planning, to investigating
fraud and auditing various business problems. Emphasizing real-world skills development, this fully-updated textbook
covers the current tools, techniques, and best practices in applied professional research and analysis. The authors
provide comprehensive yet accessible coverage of the entire research process, explaining how to utilize major research
databases and audit software packages in a clear and systematic manner. The tenth edition features carefully revised
content designed to enhance effectiveness, increase readability, and strengthen learning and retention. The book’s
classroom-proven pedagogy features expert tips for performing common research tasks, sidebar boxes that summarize
and expand upon key concepts, and a variety of end-of-chapter exercises that reinforce the material and develop
readers’ skills.
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